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TERRORISM TURKEY 


REVOLUTION URGED IN CONFORMITY WITH ‘KURDISTAN REALITY' 
Stockholm RIZGARIYA KURDISTAN in Turkish Oct 81 pp 6-7 
[Commentary by Roja Vanli] 


[Text] The prevailing economic structure (infrastructure), which is the ultimate 
determiner of social change and development, is inevitably reflected in the super- 
structure. That is, it will slowly draw the political situation under its infiuence 
and direct it. 


This situation over time will accelerate and become a fixture in class-based 
societies wherein balances will be struck. These undulations persist even in 
classless society. 


The exploitive dominate forces are perfectly capable of protecting and consolidating 
their own class interests. They strive to exert every arbitrary power over the 
oppressed class, and in so doing their ultimate appeal is to violence (unless it 
proves unnecessary). To conceal their exploitation they use every means to win 

over the people. They establish political parties ostensibly to serve the people's 
interests, but "Establishment parties" do everything to ensure that the thrust of 

an attack is not at their own power. These forces drag the people into utter 
confusion. 


Capitalism, which is rapidly developing in our country, has enhanced class discri- 
mination. Unemployment has been left to its own devices. Moreover, crises are 
gripping the village areas. A torrent of rural-to-urban emigration has begun and 
small business has been confronted by burgeoning big business. Increasing exploita- 
tion and oppression have boosted and exposed the working people's discontent with 
the establishment and, in various strata, impetus has been given to resistance and 
rebellion (in one form or another but, on the whole, spontaneous). 


Thanks to the actions of the Demirel government--U.S. imperialism's guardian--the 
pre-12 March (1971) anti-imperialist revival gained momentum and speed. These 
movements, in which young people carried out acts like skyjacking and robbery, 
obstructed the petit-bourgeois state, rendering it impotent. These movements were 
also opposed to 12 March. Torture, coersion and carnage were intensified to the 
utmost. Progressives and patriots by the thousands were thrown into prison. 

The monopolist bourgeoise had temporarily ensured its control but it could not 
shatter the ties of the masses with the revolutionar; ‘ovement that subsequently 
blossomed. 











The governments set up after 12 March (RPP-NSP, the First National Front, the 
Minority Government, the Second National Front) could not escape these straits and 
extricate the economy from unemployment, the high cost of living, etc. Foreign 
debts and price hikes ran neck and neck. 


The struggle's development, clarification and expansion were inevitable in this 
context. The socio-political crisis was a phenomenon observable in direct propor 
tion to the struggle's development. So it was that hundreds of thousands marched 
on 1 May 1977. 


The bourgeoise, of course, was not idle in the face of these developments. To 
meet its needs, the bourgeoise openly made the NAP an effective force in every 
area--the state's civil guard. Revolutionaries were perfidiously murdered and 
provocations made. Agents were infiltrated into revolutionary organizations. 

It launched or orchestrated every type of propaganda to prevent the emerging 
movement's integration with the people. (This was only one aspect of the revolu- 
tionary movement's failure to integrate with the people; the principal factor was 
its own defficiencies.) Clearly this is a feature of the overall policy observed 
by world imperialism. 


Indeed, how did such an "emerging" movement come to suffer defeat in the 1980's? 
What was the problem? What wasn't done? 


We have said that the forces of imperialism would resort to any strategem to 
maintain dominance. They certainly would do and have done this by masking their 
true face: by using covers to hide behind (like efforts to strengthen and conso- 
lidate Kemalist ideology). 


The emerging intensified struggle of the people was about to spark an explosion. 
Never mind the masters, the ordinary people could see this. At this juncture the 
bourgeoise felt the need to strengthen--in one way or another--the "democratic 
left" concept. It might have been completely effective in disarming the people's 
malice and hate for the establishment, ending the crisis and pacifying the masses. 
So Ecevit became the people's hope--the dove of hope. He too had been invented. 


As befitted the mentality of pacifists, compromisers (Revisionists, Opportunists) 

as well as revolutionary groups and organizations all unable in practice to see 

the struggle as one for power, they personally supported the RPP, taking their place 
at its side. They mobilized the rank and file to this end. Yet, the real duty 
should have been to unmask the “dove of hope" and cease being hangers on. The 
revolutionary movement did not function as a force. It did not in the best way 
possible expose the RPP and other parties before the people. (What was being done 
individually was insufficient.) The reason for this failure was that broad-based 
groups saw the NAP as the sole danger and adopted that notion as their platform. 


An absence of durability and leadership was the principal sign of a fragmentation 
that--unable to capitalize on existing potential--carried the revolutionary move- 


ment to 12 September. 


Yes, the crucial factor was the absence of genuine working-class leadership and the 
lack of a working-class party that embraced and mobilized the masses. 











Of course, the struggle in Kurdistan (Northern Kurdistan) was developing along 
identical lines. Intellectual Kurdish youth saw the true realities of the struggle 
after 12 March. They started an independent organizational effort based on the 
needs .£ Kurdistan and established a brand new structure. The struggle advanced 
and the Kurdish problem now stands on its own. It has become an agenda item. 
Naturally these developments were made more complex and unwieldly by the deffi- 
ciencies and mistakes of the Turkish left and that movement's own sense of reality. 
The struggle had up to this point been unable to generate its own true leadership; 
instead, it was laboring within the narrow confines of traditional leadership 

(the Nationalism and the quadrapartite Kurdistan Democratic Party organizations). 


The true goal of the struggle--our struggle--is clearly to create a socialist 
leadership, speed henceforth the building of a socialist society and secure the 
region. The basic goal of socialists must be to channel the Kurdistan national 
liberation struggle to this end. Although the level of development and present 
condition of Kurdish society obviates this, this must be the goal in the long 
term. There must be work done to bring this about. (Our movement in particular 
has exhibited this clarity of purpose by separating from Rizgari.) But general 
developments in theory have not been quite so in practice. Having a reactionary 
leadership structure, a large segment of the Turkish left analyzes Kurdistan in 
light of its own reality. This group sees the problem as one bound up with its 
own revolution because there is neither trust nor belief in any group operating 
in Kurdistan. (At the same time, this segment of the Turkish left does not want 
to recognize its own errors nor see the difference between yesterday's and today's 
structure, nor pay that change the least bit of serious attention.) Likewise, it 
also demonstrates that the Kurdish left has been unable to mount a serious effort 
in this direction unobstructed by the Turkish left. 


Developments in Kurdistan--the nightmare of the colonialist Turkish Republic-- 
were followed on a day-to-day basis until 12 September. Bearing particularly 

in mind developments in other quarters, martial law was declared in Kurdistan and 
every type of coersion and oppression (its ineffectiveness aside) was applied. 
The revolutionary movement--like the Turkish left--was confronted with every type 
of provocation. But it is not mere coincidence that the revolutionary movement's 
isolation from the Kurdish people and the strains engendered led to its losses 

at the adventurists' hands. 


Despite all this, were the colonialists really that strong? They, of course at 
that point, were in difficult straits. As we stated earlier, the state had lost 

a significant measure of its power and authority; parliament had ceased to function; 
the establishment parties had fallen to squabbling among themselves. 


At this juncture either the army through intervention was to resecure the state's 
shanken authority or the revolutionaries were to emerge as an alternative force. 
Despite objective conditions, the latter, for reasons already given, certainly 
could not have acted as a long-term force given their structural defects. 


The 12 September military junta has in its own way done what has had to be done. 
By abolishing parliament it ensured itself complete internal and external control. 
In no time it arrested thousands of revolutionaries and patriots; carried out 
murdered here and there. It committed acts of torture, indiscriminately taking 














into custody young and old; forbade all unionist struggles and strikes; shut down 
all mass democratic organizations. The aim was to extirpate the revolutionaries. 
Nothing got in the way and success came with time. 


The monopolist has done everything for the continued development of bourgeoise 
dominance. At the same time the people have been left to face an exorbitant cost 

of living and massive shortage. The monopolist has resorted to every sort of tactic 
to bolster his capital. Interest rates have been decontrolled and everything 
belonging to the people has been swept up and invested in the banks. He has openly 
bargained with every imperialist power and may have been able to get part of what 

he wanted owing to geographic location. 


Installing fascism by a bloody cour would have been the height of stupidity in 
today's circumstances. So fascism devised new tactics, new masks. 


In a new guise Evren emerged as the “hope of the people," "the true guardian of 
Kemalism." He has tried every means to keep this policy on track, even assuming 
the role of beloved hero. It is not that this policy did not hold up initially. 
The people, fed up with living in fear of their lives (the revolutionaries were 
part of the reason for this), thought they were breathing easy. That's how the 
first phase went. But when the economic situation (political pressure, etc aside) 
was heaped upon them, the price hikes and particularly the taxes and frozen wages 
were not and could not have been anything like the people had expected. 


On the other hand, the injuries and losses being suffered today by the revolu- 
tionary movement are innumerable. Among the characteristics exhibited by much of 

the political left, the parochial-cliquist mentality, lack of principle, megalomania, 
the fact that a legal-illegal modus operandi is not actually applicable, failure 

to learn from the past and--most importantly--underestimation of the enemy, etc 

are all demonstrable reasons for its defeat. 


Everyone is today obliged to see the true situation and reexamine themselves. We 
are obliged to regain the people's shaken trust in the revolutionaries. The people 
want this. We must prepare ourselves as an alternative force. All forces must be 
mobilized each to unity power with action. The movement must take the initiative 
both to assess itself and the past in light of the "reality of Kurdistan" and 

forge the unity of power and action as a potent force. In the course of this, 
illegal operations must be the rule to prevent past errors. There must be constant 
vigilance in this area. If the unification of power and action can be seriously 
implemented among these organi-ations, there will be long-term positive develop- 
ments for the revolutionary movement, in which the working class will become the 
struggle's true leadership. All efforts must be speeded toward this end. 


CSO: 4654/57 














ECONOMIC FEDERAL REPUBLIC OF GERMANY 


IFO REPORT ON TRADE WITH OPEC COUNTRIES 
Duesseldorf HANDELSBLATT in German 16/17 Oct 81 p 5 
[Article by gw: "Strong Expansion in German OPEC Trade"] 


[Text] Munich, Thursday 15 Oct 81--In recent years the OPEC 
market has become more discriminating and, as a consequence, 
more difficult; nevertheless, the IFO Institute for Economic 
Research emphasizes the fact that it is still a very active 
market, the growth rates of which are still considerably 
above the world average. During the course of this year, 
German exports to the 13 member countries of OPEC were espe- 
cially favorable. Between January and July exports were 43 
percent higher than they w*re during the same period last 
year. 


In July 1981, for the first time in a long while, the trade balance with the 
OPEC countries even showed positive symptoms. In spite of it IFO cautions 
against being too euphoric because of this positive development. One reason 

why it should not be taken too seriously is the fact that the years between 

1976 and 1980 had shown that the oil-exporting countries were planning much more 
carefully and proceeding more cautiously than they had done after the first oil- 
price jump in 1973. Furthermore, the competition for this attractive market had 
become much stiffer. 


After all, between 1976 and 1980 the FRG had lost a share of the markets in the 
OPEC countries. While the German share of the total OPEC exports dropped only 
slightly during this period--from 6.3 to 6.2 percent--the share of imports 
shrank significantly, from 12.7 to a recent 10.2 percent for 1980. 


Restraint in Investments 


The negative development with respect to market shares in OPEC imports applies to 
all OPEC countries except Libya: Only in Quadhdhafi's country the German posi- 
ticn improved; imports rose by 2 percentage points to 14.1 percent. On the 

other hand, France and Great Britain and, above all, Japan as well as Far East 
developing countries have been able to expand their share of the market consid- 
erably. 











Even German investments in OPEC countries have experienced a certain restraint. 
Between 1976 and 1980, OPEC's share in Germany's total foreign net capital out- 
lays remained unchanged at a mere 2.6 percent. At the end of 1975, direct in- 
vestments by the FRG in OPEC countries that had accumulated since 1952 reached 
DM 1.07 billion. Five years later they had climbed to DM 1.92 billion. 


Almost 75 percent of this net growth of DM 852 million took place in the four 
countries of Iran, Nigeria, Algeria and Saudi Arabia. The biggest share of the 
total of the German OPEC investments is concentrated in Iran with 26 percent, 
in Libya with 19 percent and in Nigeria with 15 percent. By comparison, the 
interest of OPEC countries in capital investments in the FRC has increased much 
more. 


At the end of 1975, they had invested DM 433 million in German enterprises; at 
the end of 1980, however, the amount had already risen to DM 1.62 billion, 85 
percent of this amount came from Iran. The second-largest investor followed at 
a great distance. It was Kuwait with DM 108 million; next was Venezuela with 
DM 27 million. 


According to IFO, it wou'd be advisable to make preparations for the future on 
these markets since the development plans of important OPEC countries will ex- 
pire in 194 and 1985. The neglect of past years could be made up in 1982 and 
1983. 


With respect to long-term planning, it is important for the FRG to pay theater 
attention to the general shortage of skilled labor and technicians in the OPEC 
countries. It is in this area that the FRG has an extraordinary advantage and 
a head start, because its vocational school system is a model which many would 
like to imitate. Particularly people from developing countries who worked in 
German companies for an extended period of time later turn out to be the best 
promoters of German products. 


IFO is criticizing the reduction in the Goethe Institute budget in several OPEC 
countries. New establishments in Saudi Arabia, the sheikhdoms, in Libya and in 
Iraq have been postponed indefinitely. At any rate, particularly these last 
few years have shown that economics alone is not the most important thing for 
the development of the OPEC countries. 


8991 
cso: 3103/92 














ECONOMIC FRANCE 


NATIONALIZATION, UNEMPLOYMENT, TAX POLICY RESULTS ANALYZED 
[Article by Antoine Cassan] 
Paris CONTREPOINT in French 15 Jun 81 pp 9-15 


[Text] Any election period gives an economist a mixed feeling of satisfaction and 
puzzlement. While he is glad to see economic problems right in the forefront, he 
cannot help remaining doubtful about the way in which they are handled. 


To be sure, the absence of intellectual exactness is not a crime; it can even be 
a rather pleasant shortcoming--when the fate of a country is not at stake. 


In this regard, staying strictly within the limits of the field of economics which 
concerns us, it becomes quite apparent that the Left, on the whole, still has not 
solved the major contradiction that exists between a generous social policy and 
undeniable economic constraints. 


Let us begin with what is simplest. The famous phrase of Robbins, for whom economy 
postulates a relationship between human objectives and scarce means, remains perfect- 
ly valid. However much Western societies may have progressed, the fact remains that 
it is impossible to distribute more than what is produced, and that no influence can 
be exercised on the economic sum total without producing induced effects. It would 
put us to shame to have to bring truisms like these back to mind, if listening to 
and reading certain statements did not cause us to have doubts about their obvious- 
ness. 


The Socialist economic program tis often been denounced as being hazy. Attention 
has often been called to the intellectual extraction and the widely diversified 
training of the men responsible for carrying it out; however, a certain number of 
tendencies and specific proposals become apparent, as well as an overall concept, 
which make discussion possible. 


It will be noted that the majority of the possible measures, like the lowering the 
retirement age or nationalizations, are already a part of traditional but 
inexhaustible disputes. The problem of their cost has been brought up frequently. 
In this regard, the position of the current president of the republic--while he was 
only a candidate--is known. "Giving 2 figure for it is absolutely out of the 
question," he declared at the beginning of the campaign!, specifying at the time of 











the debate with Mr Giscard d'Estaing that it was impossible to compare because they 
"vere not taking positions within the same field of dialectics." Therein lies the 
whole problem. It seems difficult to take a position within the dialectics of 
"capital output" when it is going to be a matter of taxing business firms, and 
within the dialectics of "breaking off from capitalism" when it is going to be a 
matter o” setting up se.eral social measures that are burdensome and constitute an 
attempt upon productivity. 


Each measure has a cost and effects. Let us restrict ourselves to studying them 
within the current economic dialectics, since this is known to us. 


Pinpoint Measures Not Adapted for an Economic Crisis Situation 
Nationalizations 


Is it because everything seemed to have been said about nationalizations in 1978 
that they were almost totaiiy absent in 19812 The nationalization of nine large 
groups is nevertheless explicitly present in the presidential platform. It seems 
that the Left has succeeded in getting everybody to envisage nationalizations not 
as an increase in state control aims, but as a presumptively more effective 
management technique. At the risk of being wearisome, the terms of a debate which 
is obsolete only in appearance should be recalled. It is not just because the TGV 
[high speed train] is the honor of the SNCF [French National Railroads] and EDF 
[French Electric Company] managed to put across 4 decisive nuclear policy, and 
Renault's results were sot so bad as those of Peugeot that no questions must be 
asked about the management of the public sector. It then is seen that the cost of 
it for the nation as a whole is very high. 


If comparison on an equal production basis is made, public business firms pay 10 
times less taxes, but receive 20 times more subsidies than the private sector~. 

The very widespread idea according to which--under the pretext that their investments 
increased by 80 percert while those of other firms stagnated--it is probable that 
national businesses may be more dynamic and may have "stretched" growth switches the 
terms of the debate the other way around. The fact is that it was the private 
sector which, through periodic deductions, insured the vigor of the public sector. 
What is more, draining off a major part of public and private savings, nationalized 


businesses thus threw the market off balance. 


Increasing the nationalized sector therefore could only aggravate the distortions 
of the existing system. 


Even if innumerable problems (indemnification of shareholders, statutes of the 
affiliated firms of the groups, "spontaneous" nationalization, etc.) are finessed, 
nationalizations remain, in a large measure, meaningless from the point of view 
of economics. 


First of all national businesses have management constraints thac are much less 
strict than those of private businesses. They are not subject to the same 
profitability criteria. Let us take the case of Renault, often mentioned as 
typical. This firm offers, on an equal skills basis, an average salary for workers 











16 percent higher than that of Peugeot. That seems like a good point. But from 
a reading of the balance sheet it can be seen that from 1975 to 1979 Peugeot paid 
three times more taxes than did Renault. From 1966 to 1975 the taxes paid by 
Peugeot were about equal to the subsidies which the state paid out to Renault. 
The prevailing impression is that one of them was maintaining the other. If the 
whole automobile sector is nationalized, this kind of transfer will no longer be 
possible. Recourse to a private sector reduced to a mere trickle is becoming, 

in any case, more and more risky. 


In point of fact, one cannot help asking oneself questions about the respective 
weights of the two sectors. If the minimum program of nine nationalizations is 
still adhered to, the share of the nationalized sector will go up from 11 percent 
to 18 percent of the GDP. That may seem reasonable, but it represents, in fact, 

27 percent of the active population, 45 percent of exports and 75 percent of 
research. With credit and insurance, nearly one fourth of French production will 
come under state control, and during a period of open international competition. 
Will the French, like the Italians, be inventive enough to get around the unwieldi- 
ness of state management and create a parallel market? There is no answer yet. 


Retirement at 60 and the 35-hour Week 


These two measures interest us not because of their social nature but because they 
were presented in a plan for combatting unemployment. Now, it does not appear 
that the very high overall cost of these two measures is responsive to 
expectations in this area. 


Concerning retirement at 60 for men and at 55 for women, the analysis is rather 
simple. In total this measure concerns about 1.5 million people (1,433,000). That 
is to say a little less than the current number of job seekers. It would be great 
to replace one of the groups with the other. But the correlation exists only on 
paper. People are not interchangeable. An experienced worker cannot be replaced 

by an apprentice just starting out. Furthermore quite a few business firms would 
take advantage of this measure especially not to do any rehiring. A study by the 
Business Institue’ estimates that for every 150,000 departures for early retirement, 
hardly more than 20,000 jobs will be created. 


Even if this amounts to a pessimistic underestimate, it is not possible to see any 
more than 400,000 persons hired for 1.5 million departures for retirement. To 

the extent that this represents one-fourth of the job seekers, this measure could 
nonetheless be considered worthwhile. Several qualifying statements are in order. 
First of all, as all investigations on this subject show, if the measure is not 
carried out authoritatively, only half of the interested parties will benefit from 
it. That is about 750,000 people. That already makes only 200,000 jobs opened. 
And then this measure would have a cost. If one figures the difference between 
the new pensions to be paid (21 billion francs), the loss of dues (9.8 billion) and 
the savings in unemployment insurance (12 billion), an expense of about 19 billion 
francs is found. There are two ways to compensate for this loss: increase 

social contributions or direct taxes of those remaining active or else increase 
the budgetary deficit by the equivalent of 19 billion, i.e. the additional two- 
thirds, which does not solve the problem of financing the deficit. 








lt would perhaps be tiring to go into the same line of reasoning for the 35-hour 
week. Let it be sufficient to point out the disappointments of the Popular Front 
as they were exposed once and for all by Alfred Sauvy in his "Economic History of 
the Period Between the Two World Wars." 


After the adoption of the 40-hour week in 1936, unemployment, far from falling back, 
multiplied twofold. No doubt a tendential reduction in the weekly duration of 

work (44.4 hours in 1973 as against 40.7 today) can be noted. But it must be 
recognized that this is above all due to a general decrease in activity. Normally 
an equivalent gain in productivity must correspond to the reduction -. the duration 
of work. That assuredly would not be the case. 


Furthermore, adopting the 35-hour week, even if all European countries did likewise 
(which is not evident), would remain absurd when one claims to be struggling against 
the competition of the entire world. As for the idea of "making the machines 
operate" as a replacement for people, that is more ascribable to sorcery than to 
realistic study (in the tertiary sector, for example, machines are not what will 
replace people). 


But perhaps it will be said that if nothing is ever possible, there is not much 
likelihood of progressing very far. The fact is that these measures should not be 
decreed, even following prearrangement, by setting a single objective (why 35 hours 
rather than 32 or 38?) valid for everyone. It is "from the bottom" that the carry- 
ing out of this sort of objective should start. Everything must be looked at 
branch by branch, almost case by case. It is perfectly true that a number of 
business firms would come out better by reduging their staffs and their working 
hours (that would simply be institutionalizing a common practice), but it is also 
true that some would suffer from a loss of qualified jobs and from a noncompensated 
reduction in productivity. It would do just as well to let the businesses themselves 
decide what they can do, just as they do, for example, for the fith week of paid 
leave which already exists for half the wage-earners. 


Major Income Needed 


We have studied only a few of the Socialist measures among those which are most 
symptomatic of the mistakes which can bg made by uniting dogmatism and generosity. 
But quite a few others could be studied”. With the total standing in the neighbor- 
hood of 400 billion, i.e. the equivalent of two-thirds of the current budget of the 
state (617 billion). Even if this amount were spread out over time, the economy 
would have to have a tremendous absorption capacity. 


Pleading the slightness of the current budgetary deficit, Mr Francois Mitterrand 
envisages enlarging it considerably. So be it, but the operation is not free of 
limitations or consequences. The deficit for 1980 was 29 billion. It has been 
estimated at 30 billion for 1981. According to the analyses of the American 
company, DRI, it appears that if the growth of the GDP does not exceed 0.5 percent 
and inflation is maintained at 13 percent, this deficit will, in fact, amount to 
47 billion. It seems very difficult to go much beyond that. As a matter of fact, 
there are (up to now) only two ways to finance the budget deficit: the "bank 

note board" (i.e. through inflation) or borrowing. Unless there is an unusual 


recovery. Which, with the Socialists' income, does not appear entirely certain. 
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Before Looking Into This Point, Let us Consider the Fiscal Arsenal 


Let us quickly pass over the suppression of fiscal holdings, a measure which will 
bring in about 3 billion, but which is related to the famous series known as "one~ 


shot rifle." As a matter of fact, if collections for the first year can be imagined, 


it is, moreover, certain that the savers would turn, as quickly as possible, away 
from the financial market. The stock exchange would waver a little bit more, and 
businesses would have a little more trouble finding a way of financing suited to 
their needs. 


Let us likewise pass over the taxing of large fortunes, concerning which the 
important Ventejol® report had already pointed out that it would cost more for 
collection than it would actually bring in. The unsuccessful experience in taxing 
surpluses has more than fully informed us in this field. 


Once again, let us pass over the direct tax on large incomes, this measure being 
less important for expected collections (Fr 7 billion, if the maximum rate is put 
at 90 percent) than for its symbolic value. It expresses hopes for a reduction in 
inequalities through taxation. All foreign experiences (Great Britain, Sweden) 
have shown the peril which measures to take the heart out of effort ceuse society 
to undergo. 


But let us, on the other hand, focus our attention on the tax on the capital of 
companies. The proposed rate is not given. Nor does Pierre Uri's recent book, 
"Changing Taxes," provide us with much more information. 


In it Pierre Uri envisages neither difficulties of application, nor establishment, 
nor the ultimate yield. On the other hand, he sets the rate at 1 percent. That 
is, in fact, a maximum. A certain number of European countries employ this tax 
at a rate of 1 percent for Switzerland and Austria, and 0.7 percent for Germany 
and Norway. Bearing in mind its newness in France, if it is desired to limit its 
repercussions on sales prices or, even more serious, a huge disinvestment, a rate 
of 0.5 percent can be e.sisaged. On this assumption, and by mechanically applying 
this rate to the net inheritance, nearly 17 billion could be recovered. That 
amounts to an increase of 25 percent in the tax on companies. Drawing conclusions 
from that can be left up to each individual's imagination. 


All of the measures that we have studied have one thing in common. They 
discourage businesses. Which brings us to the Socialists’ key problem: what can 
possibly be the outcome of a wish to give consumption a fresh start while slowing 
down production? 


Is a New Start Through Consumption Possible? 
The Basic Challenge 


It is the eternal dilemma already pointed out at the beginning of this article: 
how to get social reforms paid for by businesses which are likely to be stifled 
beneath new responsibilities and constraints. On a parallel with taxes and social 
contributions, operating costs will necessarily increase. Salaries, it is already 
projected, will be higher. It seems that the cost of energy and raw materials can 
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only follow a rising curve, Dependence with regard to nationalized bank circuits 
will be stressed. Self-financing of businesses will approach epsilon, and invest- 
ment will be lastingly brought back into question. Since at the same time it is 
planned to strengthen control over the Bysiness Committee with regard to layoffs 
and to do away with the interim agencies’, personnel management will become 
increasingly difficult. Even if there is not a widestpread collapse, a turn towards 
a sickly and impoverished economy will be all that can be done. The spirit of 
enterprise, and hence the desire to create wealth, having often been badly knocked 
about already, will be pared down even further, and France will leave the market 

of peak sectors where it had acquired a number of enviable positions. 


Reconciling the Irreconcilable 


To solve this puzzle and satisfy businessmen as well as employees the Socialists 
have proposed making a fresh start through consumption, That seems like such a 
simple and generous idea that ill will can be the only explanation as to why it has 
never been carried out. It is enough just to increase low salaries, and production, 
to meet the demand, will start up again ipso facto. 


If carried out, this concept has very little chance of producing the expected 
miracle. 


Giving the economy a new start through consumption is an interpretation, a mistaken 
one, in fact, of the Keynesian theory. Keynes, confronted with the problems of 

his times (i.e. different from ours) wanted, himself, a new start in production, and 
for achieving it would never have imagined beginning by making the production costs 
of businesses heavier through salary increases. 


What will be the most foreseeable effects? If businesses are asked to pay the 
oversalary, many of them, especially among the PME [small and medium-sized 
businesses], will not be able to bear with it. To avoid numerous instances of 
bankruptcy and unemployment right along with it, it will much more surely be up to 
the state to finance this new start (through various types of assistance). To find 
the means of doing so, it will either have to float a loan (risky, and which will 
weigh heavily on the public debt) or issue paper money in excessive quantities 
(inflation). From then on, everything is necessarily linked together. In an economy 
totally interdependent with its neighbors, this increase in purchasing power will 
have, as its first effect, a considerable increase in our foreign deficit. As a 
matter of fact, it will either come to bear directly on the purchase of foreign 
goods (textiles, electrical and household appliances for example), or, to meet 

the new demand, French businesses will start out by equipping themselves on foreign 
markets, as the 1975 experience showed, albeit in an entirely different context. 


For quite a long time now the French economy has not been living in national self- 
sufficiency, and all of the external parameters must be borne in mind. 


Stuck with widespread inflation, further increased by a gigantic budget deficit, 


a serious trade deficit, growing unemployment and a more than probable discouragement 
of private initiative, what can the government do? 
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Our purpose is not to conjure up France's current (at least up to May 1981) economic 
situation, but let us say that it would have been desirable to hear the Socialists 
give their views on the causes of inflation, the roll of the monetary assets, the 
sociological diversity of unemployment. That would have showed that they had done 
an analysis of it. 


Without that we are reduced to those elements which we possess. Consequencly 

there is a need to be clear: even under the most favorable assumption, one in 
which everything would happen in the best possible way, one in which the application 
of the Socialist program would amount to no more than the minimum carrying out of 
the least dangerous measures, it would lead us to a sort of British laborism, which, 
it is now realized, has drained England of brainpower more than two wars combined 
ever did. 


FOOTNOTES 
1. On Channel 2, 17 March 1981. 


2. Measure 21: "the publfc sector will be broadened by the nationalization of the 
nine industrial groups projected in the Common Program of the Socialist Program, 
of metalworking and armament and space activities financed with public funds. 
The nationalization of credit and insurance will be completed." These nine 
groups are CGE [General Electric Company], Thomson Brandt, Honeywell Bull, ITT 
France, Saint Gobain, Pont a Mousson, Dassault, PUK, Roussel Uclaf, Rhone Poulenc. 


3. According to the national accounting records for 1979, for a value added equal 
to 10 percent of that of private business firms, nationalized companies paid 
Fr 404 million in taxes (against Fr 43 billion for the private sector) and 
received Fr 30 billion in subsidies (against 15 for the private sector). 


4. "Towards a New Approach to Employment" (p. 89), 1978. 


5. Let us quote the increase of 50 percent in family benefits (cast: 40 billion 
francs), the old-age minimum and the benefits to the handicapped put at two- 
thirds of the average income (67 billion), research put at 2.5 percent of the 
GNP (19.5 billion). Not counting the purely political measures, of no social 
advantage, such as the nationalization of private education (22 billion) etc., 
etc. 


6. Report of the “tudy Committee on a "Tax Levied on Fortunes" presented by 
Messrs Ventejol, Blot, Meraud, LA DOCUMENTATION FRANCAISE, 1979. 


7. For it would be best to destroy the myth of "superprofits" dear to many. Aside 
from some exceptions of a purely conjectural nature, the curve of profits 
compared to that of investments [words missing from original] that the former 
have been wholly reused. Finally, French businesses have done more investing 
than profit-making. 


8, Socialist Project, pp 236 co 244. 
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ECONOMIC FRANCE 


GOVERNMENT COUNTING ON 3.3 PERCENT GROWTH IN 1982 
Paris LE MATIN in French 6 Oct 81 p 21 
[Article by Dominique Thiebaut: "1582 Growth Up 3.3 Percent" ] 


[Text] Statistics on the current situation. Administration 
banks on this recovery. It could even come too fast. "A 
definite resumption of growth." This is how Laurent Fabius 
described the "economic assumption" adopted by the budget min- 
istry for drafting the 1982 finance bill. This year, growth 
will undoubtedly not exceed 0.5 perrent. Benefiting from an 
international environment that is a little more favorable and 
a resumption of consumption and investments, it should, ac- 
cording to administration estimates, come to something like 
3.3. percent in 1982. But the experts today are divided as 
to whether it is necessary to revive the French economy still 
in 1982 or whether, on the contrary, one should "cool things 
down." 


Going almost unnoticed amid the hullabaloo created by new taxes and the elimination 
of anonymity procedures relating to gold, the macroeconomic hypotheses, which the 
administration presented along with the 1982 budget, nevertheless do ‘‘eserve an~ 
other look. They point to a recovery for next year (with an anticiprted growth 
rate of 3.3 percent), quite in contrast to the quasistagnation in 1961; growth 
this year as a matter of fact wiil barely exceed the mythical figure of 0 by 

half a point. 


What are the reasons for this relative optimism? The budget minister has arranged 
them in two "packages." First of all, in international terms, the environment 
should be more favorable, with an anticipated average growth rate of 1.8 percent 
among France's eight main foreign partners. This is definite progress after the 
0.4-percent drop which we had to record in those countries in 1981. 


Specialists are also counting on other positive factors, such as the pursuit of a 

moderate policy on petroleum prices. They also hope that the return to a certain 

international monetary system will permit an improvement of the situation without 

causing us to lose too much of the advantage we hold ‘in terms of competition which 
we got from the sharp rise of the dollar. 
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From that viewpoint, the monetary readjustment which took place last Sunday should 
--by promoting a mechanical return to a more realistic franc/dollar parity--con- 
siderably reduce our commercial advantage. What will be lost on the one hand 
however will, at least for several months, be regained on the other hand thanks to 
the franc moving up onthe mark. All of this should make it possible to reduce our 
foreign deficit from Fr 65 billion in 1981 to Fr 40 billion in 1982, as a result 
of an increase of 4.9 percent in French exports. 


Domestically speaking, next, the administration expects a recovery of 2.5 percent 
in household consumption, encouraged by a series of measures aimed at low-income 
segments, such as the increase in family allowances. It also expects a 3-percent 
growth (following the 4.5-percent drop this year) in the investments of 
enterprises other than finance outfits. We will thus not have a complete compen- 
sation for the 1981 drop but the thing that counts is that we are getting started 
again. That should result from direct incentives through financing assistance 
(primarily in support of the PMI [small and medium businesses]) or indirect measures 
through the 13-percent increase in the volume of budget expenses. 


Funds earmarked for energy savings thus would increase by 55 percent whereas housing 
would receive substantial government aid. We must also note that the administration 
very heavily counts on the resumption of private investments rather than on invest- 
ments in the public sector which are already on a high level. Apart from the size 
involved, the gross capital formation tied up in housing (in other words, house- 
hold resources) would grow by 7 percent while among national enterprises it would 
grow only 1.6 percent. As for the reconstitution of inventories, it should by 
itself account for only 0.9 percent out of the promised 3.3-percent growth. 


All of these estimates must be taken with a grain of salt, as the budget minister 
admitted by the way. They are in effect based on the hope for a substantial slow- 
down in inflation. Depending upon the method of calculation used, inflation would 
be 11.9 percent or 12.9 percent. In the first case, we must in effect consider 
the price "slippage," that is to say, their development, month by month, over a 
period of a year, in this case, from December to December; in the second case we 
take into account the comparison of the averages of 2 years (this is what the na- 
tional auditors are doing) to determine the general inflation rate. According to 
these two systems, the figures for this year are, respectively, 14.2 percent and 
13.4 percent. 


The administration furthermore expects an increase of 2.4 percent in household 
purchasing power in 1982 (but only i percent for nonwage-earners). This would 
essentially result--according to the assumption in official studies--from the 
upgrading of social benefits which had climbed by 5.7 percent in terms of volume. 


But there is one figure that worries the experts: the savings rate figure. De- 
clining for the past 2 years, it did not improve in 1982 and stagnated around 

14 percent as against the usual 1/7 or 18 percent. Even if the French remaine 

better savers than their neighbors, this development expresses a change in behavior 
which is quite worrisome in the long run. This is true especially since this savings 
decline will be accompanied by a "recovery" budget deficit of 95 billions. 
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Some economic experts believe that we might be facing the risk of the entire machine 
beginning to race. This racing during 1982 might necessitate a real cooling-off 
plan (or whatever you might wish to call it, a plan which remains to be figured out 
$0 as not to introduce the idea of a failure of government policy). We have not 

yet reached that point, other analysts reply, because we have much to make up 

after years of austerity. 


Statistics for Information 





























+ Date 26Valeur (1) | 271 mois 28 120 
ACTIVITE © 3 3? ; ‘ 
Indice de la production industrielle.-........ 36 juin | 124 + 0,8 % —5,3% 
pRix4 
Indice INSEE, base 100 en 1970.2 Oe aienans 31 ad 1981 289,6 + 1.2% _ 13,6 % 
Indice CGT, base 100 en 1970..B.........-. 1 juillsy, 1981 369,3 + 1,8 % + 16,3 % 
EMPLOI 7 
Nombre de demandeurs d'emploi (8 = 31 aoit 1981 1 840 300 — 0,5 % + 26,3 % 
Nombre de. bénéficiaires d’allocations 
PMI ssa cMesvscoceserssrsceresarezzeessveeree 31 aodt 1981 1 301 264 — 2.8% -- 
Nombre d’offres d'emploi (1)], Q........... 31 aodi 1981 65 400 — 1,8 % — 21,2 % 
SALAIRES 11 a 
MINIT. ccccecavevesececsensosoncosseropessenee? 1** sept. 1981 17,34 F + 3,7% + 21% 
12 sur 2 mois 3 
Indice du taux de salaire horaire ouvrier... |1* juillet 1981 108,2 + 45% + 15,3 % 
(100 au 1*' janvier 1980) en un trimestre 
} Budget type d'une famille (UNAF) ~ 
— avec 2 enfants (en francs).......--.-0-++++ 31 juil. 1981 6 004,78 + 1,80 % + 10,71 % 7 
15 — avec 2 adolescents (en PER csccccvecees 31 juil. 198) 7 017,83 + 1,68 % + 10,67 % dep? 
le 31/12/80 
COMMERCE EXTERIEUR 16 i 32 
Exportations (1).1.7.........::seeseeeeesseeees 31 aodt 198) | 48,3 milliards|. + 0,6 % + 18,6 % 
Importations (1). UB.........cceceee 31 aodt 1981 $4,4 milliards + 0,9 % + 149% 
de francs 3 . 
CHANGES, BOURSE 19 
Dollar ........000..c0-seeceeresseeeesereereeereoees $ oct. 1981 $6175 F 404% + 33%: 
Deuische Mark............csccceseeseeeeeeereees 5 oct. 1981 2,5033 F + 43% + 7,9 % 
TTT nn csi cas sansponegineneersesenbewneae 5 oct. 1981 6,1744 F +3,8% + 49% 
Indice CAC, y ers francaises, base 100 
BO Mle, WEBD...IT..-ccccccesscssscconcsoroenecees 2 oct. 1981 91,8 —0,9% 36 + 15.7% 
en une semaine 
TAUX D'INTERET 21 
Taux de base des banques...; j Se caneabeuiie 6 sept. 1981 14,50 % os - 
Taux de l’escompte........-..Qarftecceeseer cree 26 juin 1979 9,5 % oa - 
Taux au jour le jour........... hake 2 oct. 1981 18,50 % — ~ 
CONSTRUCTION 
Indice INSEE du coat dela 29 | 
construction, base 100 en nov. 1953.....--.. it trimestre 1981 630 +3,3% . + 10,72 % 
en un trimestre 
(1) Ces chiffres sont donnés aprés correction des variations saisonnitres. 











Key: 1--These figures are given after correction of seasonal variations; 2--Activity; 
3--Industrial output index; 4--Prices; 5--INSEE [National Institute of Statistics 
and Economic Studies] index, base 100 in 1970; 6--CGT [General Confederation of 
Labor] index, base 100 in 1970; 7--Employment; 8--Number of job-seekers (1); 9-- 
Number of persons collecting unemployment compensation; 10--Number of job offers 

(1); 11--Wages; 12--Hourly worker wage rate index (100 as of 1 January 1980); i3-- 
Standard family budget (UNAF [National Union of Family Associations]); 14--With two 
children, in francs; 15--With two adolescents,in francs; 16--Foreign trade; 1/--Ex- 
ports (1); 18--Imports (1); 19--Foreign exchange, stock exchange; 20--CAC index, 

[key continued on following page] 
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[key continued from preceding page] 

French values, base 100 as of 29 December 1961; 21--Interest rates; 22-——Prime rate, 
banks; 23--Discount rate; 24--Daily rate; 25--INSEE index for cost of construction, 
base 100 in November 1953--lst quarter of 1981; 26--Value (1); 27--One month; 28-- 
One year; 29--June; 30--August; 31--July; 32--Billions; 33--Billions of francs; 
34--Over 2 months; 35--In one quarter; 36--In one week; 3/--As of 31 December 1980; 
SMIC [interoccupational minimum growth wage]; ECU--European currency unit. 
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ECONOMIC FRANCE 


PSF MILITANTS 'PUSH' GOVERNMENT FOR ECONOMIC CHANGE 
Paris LE MATIN in French 6 Oct 81 p 17 
[Article by Jean-Gabriel Fredet and Pierre Feydel: "The Change Is Gathering Speed" ] 


[Text] Review of the week. Limitations of budget deficit and 
price controls. PS [Socialist Par y] militants are "pushing" 
the government. 


"The current situation is not irreversible. After the changeover has taken hold, 
some of the mistakes made can be corrected." For Jacques Chirac who yesterday re- 
turned to the political arena, there is no doubt about that: what one majority has 
done, another majority can undo. That by the way is the law of democracy. 


In the meantime, the last two economic policy decisions adopted by the new team 
take us into a system which not only has rather little in common with the preceding 
one (and this is the most logical consequence of the political change) but from 
which it will be increasingly difficult to turn back. Let us take the budget. 
Nobody really challenges the administration's decision aimed at making better use 
of an "accepted" budget deficit in order to revive the economic machine and thus to 
reduce unemployment. The only trouble is this: accepting an initial deficit of 

Fr 95 billion as a matter of fact boils down to accepting a "cap" which, by the end 
of the fiscal year will most likely exceed 130 or even 140 billions. "That is less 
than our European partners," emphasized the new Keynesians. In so doing they are 
perhaps underestimating the logic of a deficit of such dimensions. Based on praise- 
worthy but expensive decisions, this step carried within it a germ that can grow as 
the years go by--without any trigger mechanism ever being able really to slow the 
pace down. 


Here is another evolution which seems no less irreversible: the return to price 
controls. By announcing that the "accompanying measures'"--scheduled tomorrow to 
prevent the adverse effects of the readjustment of the franc--will not in any way 
interfere with the return to liberty, did not Jacques Delors yield to a deceptive 
illusion? It is true: the temporary blocking of private services, the stabilization 
of certain sensitive products, or the close watch on distribution margins is not 

an overall return to taxation. Industrial prices will remain freely fixed. But, 

by virtue of its breadth, the whole setup very much resembles a wedge stuck in the 
old system. Freedom of price determination, like freedom as such, cannot be 
divided. 
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Should the PS militants systematically keep pushing where economic and social 
reality resists change? It is rather tempting to oppose officials who prefer to 
take their time and do things gradually, in contrast to the activists whe are 
afraid that we are not going far enough. The PS parliamentary delegation often 
seems inclined to push the situation along through amendments. In the administfra- 
tion, people seem more concerned with working out a good cruising speed, the kind 
of speed which makes it possible not to fatigue the boat too much, to maintain 
course, regardless of the state of the sea. 


Thus we saw Economy and Finance Minister Jacques Delors and Industry Minister 
Pierre Dreyfus vigorously counterattack so that the new tax setup on estates will 
not interfere with implements of work. About a hundred small banks escaped na- 
tionalization in spite of the moves made by socialist militants in this activity 
sector. 


This week, the debate on energy hints at the same type of conflict. Edmond Herve 
would like to reduce the nuclear program for the next 2 years to six new reactors, 
not nine. Paul Quiles, PS naticnal secretary, only wants four. Two more or two 
less--that is the difference between the supporters of an abrupt slowdown and those 
of gentle deceleration. 


Two reports ordered by the information service of the premier did not please the 
rank-and-file socialists very much either. First of all there is a report by 
Professor Schwartz which explains that, in order effectively to reintegrate the 
young people into the job world, national education would have to change its methods. 
He is not sure that teachers, who are numerous in the PS, appreciate this kind of 
criticism of their work. As for the Bloch-Laine report on the laws of the preceding 
administration, it says: "When we deplore imperfect situations, we do not mean that 
it would have been possible, without any major difficulty, to produce better ones; 
nor do we say that, in spite of the charges during the election campaign, it is 

now possible or perhaps even easy to do everything much better. We were capable of 
doing things less well or even worse yesterday and we can do the same thing tomor- 
row." And he concluded: "The means for the future must be invented rather than 
re-invented." 


It would be easy on the other hand to say that the left-wing administration is 
operating more to the right than the parties supporting it might think. We fur- 
thermore observed the inverse phenomenon when the right was in power. De Gaulle, 
Chaban, and Giscard were suspected of intentions further to the left than their 
majority. That might speak in favor of a defacto centrism on the part of govern- 
ment action in a situation where there is no real desire for a change. Francois 
Mitterrand replied that he has time for a gradual change and he also has the de- 
termination to pursue it. 
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ECONOMIC NETHERLANDS 


LABOR, MANACEMENT GIVE VIEWS ON ECONOMIC RECOVERY 
Trade Union Federation's Views 
Rotterdam NRC HANDELSBLAD in Dutch 15 Oct 81 p 13 


[Text] The FNV [Dutch Trade Union Federation] requests the government in the 
first place to set itself the task of working out an employment plan. The fact 
that such a plan is not yet in existence, according to Chairman Wim Kok, is not 
to say one should not set to work regardless. 


According to the draft notes which the FNV unions will discuss in the coming weeks 
with their members, the FNV also wants to come to an agreement with the employers 
on an employment plant. The elements of such a plan would have to receive a place 
in the CAO [Collective Labor Agreement] or in a protocol of the CAO. 


The FNV holds open the possibility that employees contribute to the financing 
of investment plans in the form of workers wage concessions for investment 
purposes. Within the trade union headquarters the question must be more closely 
discussed how workers wage concessions can best be put into effect practically. 


According to Kok, the workers wage concession, even if short term, does not appear 
likely to be a part of the negotiations. 


An introduction of the workers wage concession can be discussed with the FNV 
however only if it is established that the employees have a say in the money that 
is thereby released. 


Redistribution of work by means of shortening the duration of work can be seen as 
one of the parts of an employment plan. In order to facilitate the financing 
problem a little, a temporary wage cost subsidy could be procured for the 
employers who draw up a plan of redistribution with the trade unions. 


Kok acknowledged that the working out of the standards for the gross wage cost 
development (inflation compensation plus productivity increase) remains rather 
vague in the note. That comes from the fact that there is still uncertainty 
over the rising costs of social security. It is not yet known if the government 
decides to decrease the government contributions to the social funds. 
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A second problem involves the rising costs which result from incidental improve- 
ments like periodic wage increases, promotions, changes in personal status. 


Taken on an average, the note says that beside inflation compensation there will 
be little room for the improvement of the working conditions. 


Kok says that for the recovery of the balance in the first place the investments 
would have to be raised if we want to prevent an intensification of the crisis. 


Reductions: The investments according to his opinion are not automatically 
carried out if the trade unions fail to accept in the negotiations, for example, 
a reduction of the inflation compensation. 


For the FNV the most important demand is that it wants to establish its policy 
in freedom. That includes that it wants to decide itself if it wants its policy 
to fit into the government policy. 


Industrial Organization's Views 
Rotterdam NRC HANDELSBLAD in Dutch 15 Oct 81 p 13 


[Text] The Federation of Netherlands Enterprises (VNO) is quite worried about 
tensions within the cabinet over the financial and socio-economic policy. 


Chairman Mr C. van Veen spoke yesterday about differences of opinion between 
ministers who strive for short term successes and ministers who want long term 
economic recovery. 


en 


Financing the employment plan by reducing tle contributions to the Investment 
Account Act (WIR) or breaking natural gas contracts is in his opinion an 
absolute denial of an economic problem. Reducing the WIR contribution would mean 
a silent death blow for many enterprises. 


Van Veen named five conditions that cabinet policy would have to satisfy according 
to the VNO. 


In the first place 800 million guiden is necessary for the reduction of employers’ 
social contributions. Then the VNO wants one billion for debt relief by means 

of raising the capital deductions and 500 million for fiscal concessions in the 
sphere of export promotion, innovations, and training. 


Related to that, the deficit of government financing is to be reduced in order to 
bring down the high interest rates. 


The VNO also wants a review of the energy policy. In particular, the electricity 
rates would have to rise less. According to Van Veen, the improvement of 
competition in the economy was offset by the rise in electricity rates in the 
past three years. 
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The environmental policy would have to be reconsidered because the enormous cost 
increase from 70 to 85 percent expected in the coming years will also affect 
the competitiveness in business. 


Finally, the VNO wants to escape government "carping" and the over-abundance of 
regulations which are moreover subject to frequent changes. 


With this working conditions policy the VNO wants very much to put the emphasis 

on decentralization of the negotiations and the increase of income differences. 
The VNO rejects further leveling of income. Also the wage structure would 

have to contribute to the recovery of the operation of the labor market, according 


to Van Veen. 
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ECONOMIC TURKEY 


KETENCL EYES BILLS GOVERNING EMPLOYEE-EMPLOYER RELATIONS 
Istanbul CUMHURIYET in Turkish 1 Oct 81 p 5 
[Article by Sukran Ketenci: "Laws 274, 275") 


[Text] The first report on passage by the Council of Ministers of the bills incor- 
porating the changes to be made in Laws 274 and 275 appeared, more or less, in 
certain newspapers. Whatever the focus of the news that day, there can be no ques~ 
tion that any editor, or layout secretary for that matter, should allot so little 
space to the bills that will shape the employee-employer relations of the future. 
Nor that concern was expressed over the accuracy of the report or that the report 
was able to be processed adequately. 


Turning to the views of the experts who had received the assignment in the special 
law committee, we see that they did not not believe the report accurate either. 
They represent their thoughts in terms having this sense: "Quite a few erroneous 
reports come out in the newspapers on draft laws. We cannot express opinions on 
a report when we are concerned about its accuracy. The substance of the report 
does not seem consistent with the views adopted earlier." 


In fact, in announcements about work on the laws concerning unions and collective 
agreements which will shape the future of labor-management relations and, indeed, 
of the nature of democracy, our labor minister, Prof Turhan Esener, had spoken of 
convening the Labor Conference. TURK-IS [Turkish Confederation of Labor], too, 
had insisted on convening the Labor Conference, but within months the liklihood of 
convening it grew weak. Rumors had been circulating in Labor Ministry circles 
that the labor sector would be in the position of being represented at the confer- 
ence by TURK-IS alone, that no unanimity existed in TURK-I5 itself on the sub- 
stance of the law, that the same differences of opinion existed in the management 
sector also and that a quarrel would erupt if the Labor Conference convened. For 
this reason, a subcommittee of experts and scholars was formed with the intent of 
formulating a sounder set of views and the first drafts were drawn up by this com- 
mittee. However, after preparation of the first draft, discussions took place 
between the Labor Ministry and the top leadership of TURK-IS and the Employers’ 
Confederation and it was announced that the views of both sides would be heard in 
discussion, with the first draft presented for debate. 


So, it is a surprise at this stage for the draft law to have been passed by the 


Council of Ministers without the promised debates having taken place. On the 
nature of the original drafts, however, the initial reports are baffling if true. 


23 








To date, there has been no one who defended the one confederation, one union prin- 
ciple for amendment. We do not know of a single expert or scholar, whether on the 
subcommittee or not, who defended this view. As far as we can tell from his lec- 
tures and books, we do not think Prof Turhan Esener would defend this view either. 
Though it is true that the TURK-IS leadership had said "Yes" to such a bill 

1l years ago to enable the single confederation and its member unions to exist the 
easy way, it is necessary to underscore heavily that TURK-IS does not defend this 
view now. That bill was pushed through the Assembly secretly and in cooperation 
with the political administration of the time. The next thing that happened was 
the 15-16 June revolt that worried everybody and in which a large majority of the 
TURK-IS rank and file participated. We talked with hundreds of workers at that 
time, both before and after, trying to understand the source of such a violent 
reaction. The issue was not the closing of the Confederation of Revolutionary 
Worker Unions and the institution of TURK-IS by law or the reaction felt to that. 
Every worker summed up his reaction in words similar to these: "The larger the 
unions grow, the more impossible it becomes for the rank and file to influence top 
administration or to control the union. Our only power against yellow unions, 
bosses and administrators who sell us out is to be able to leave those unions and 
choose other ones. The law deprives us of this right." 


Everybody defends strong unionism if labor peace and especially worker rights are 
to be preserved. However, the only way to achieve organized worker unity and 
strong unionism is to be able to take measures against yellow unionism, nonfunc- 
tioning internal union democracy and union bosses. The single-union-by-law not 
only damages the free union system, it also brings with it as dangerous and risky 
a business as the support of yellow unions and union bosses. 
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ECONOMIC TURKEY 


CALL MADE FOR MULTI-FACETED DEVELOPMENT OF ENERGY RESOURCES 


Istanbul DUNYA in Turkish 28 Sep 81 p 2 


[Text] Electric Affairs Study Administration [EIEI] Deputy Director General Suheyl 
Elbir, stating that the possession of adequate and reliable energy was 4 primary 
condition for industrialization and economic and social development, reported that 
oil's share in energy consumption would be down to 38 percent in 1990. "For this 
reason, Turkey must increase the share of coal and lignite in total energy consump~ 
tion as soon as possible," Elbir said. 


Speaking at the International Symposium on Geological Engineering, held in Istan- 
bul 14-18 September, EIEI Deputy General Coordinator Suheyl Elbir noted that per 
capita energy consumption in our country was 31 GJ, much lower than the global 
average of 65 GJ. 


Elbir continued as follows: 


"In the distribution by source of the primary energy we produce in our country, 
anthracite accounts for 11.6 percent, lignite 25.3 percent, oil 12 percent, hydro- 
electric 14.8 percent and wood 22.1 percent, and we have to import as much energy 
as we produce from our own resources in order to cover total consumption. Oil 
accounts for an overly large share of imported energy and the large increases in 
world oil prices in recent years have put the energy problem among the top items 
on the agenda of our developing Turkey, as in all the world's nations. 


"Tt ig estimated that the share in energy consumption of oil, accounting for 48.6 
percent of overall primary energy consumption today and obtained largely through 
importation, will be reduced significantly in the next 8 to 10 years, dropping to 
38 percent in 199C. The concomitant rapid increase in the share in total energy 
consumption of our coal and lignite resources is unavoidable. Moreover, our coun-~ 
try has significant potential in new energy sources such as geothermal, solar, 
wind and biomass and, doubtless, the parallel identification of these resources 
in optimum development planning for national energy production and stepping up 
efforts for rapid utilization of these resources will be very significant contri- 
butions. Towards the end of this century, our present national electricity con- 
sumption should quadruple, reaching 2,650 kwh per capita annually, and to do this 
we have to strive for a total power production of 24,150 mw in the next 20 years. 
This production capacity will be heavily weighted toward our hydroelectric 
resources, one-tenth of which are presently being utilized." 
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Elbir noted that, to do this, we would need to build as rapidly as possible new 
dams and hydroelectric power plants in addition to those now under construction, 
pointing out that geological engineering has been steadily gaining in importance in 
our country and throughout the world in the past 15 to 20 years, with the gradual 
proliferation of publications on this topic exemplified in the emerging need for 
frequent seminars, symposiums and congresses in this regard. The finest recent 
examples, he said, were the symposiums on "Landslides and Other Mass Movements" 
held in Prague in 1977, "Geological Engineering Cartography" held in Newcastle in 
1979, "Geological Engineering Problems in Hydrotechnic Structures" held in Tiflis 
also in 1979 and, finally, "Geological Engineering Problems of Structures on Sol- 
uble Rock" held this year. He continued: 


"Many of the dams and hydroelectric power plants built to date in Turkey are struc- 
tures with few geotechnical problems, but soluble rock impacts on most of the dam 
projects now being studied and under consideration for study from the standpoint of 
making the most of our nation's hydroelectric potential and the geotechnical prob- 
lems of this rock will make it necessary for us to build under harder foundation 
conditions in the future. 


"The study of large engineering structures such as dams, power plants and tunnels 
on soluble rock, karstic limestone in particular, and putting them in project form 
has been the topic of research at our directorate general for more than 35 years. 
Many large dam projects planned in the southern foothills of the Taurus Mountains 
in our Mediterranean region, with its high hydroelectric potential, will be situ- 
ated on limestone with karst topography up to a specific degree. It has taken 
many years of testing and opening galleries, geoelectric sounding, test injections, 
drill tests and follow-up techniques with isotopes at these dam sites and their 
reservoirs. The most important of these, Oymapinar Dam on the Manavgat River, now 
under construction on karstic Paleozoic limestone, has required more than 15 years 
of intensive geological, hydrogeological and geophysical research." 


EIEI Deputy General Coordinator Erbil also mentioned the Koprucay Dam, which was 
to be built on the Koprucay River, also in the Mediterranean region, and for which 
time-consuming studies had been conducted on the limestone conglomerate, cemented 
largely by lime, on which it would have been built. He said that the conglomerate 
was too karstic, that karst continued to appear at depths of more than 150 meters 
from sea level and, for this reason, the dam was found to be uneconomical at pres- 
ent and had been abandoned. He said, "Our administration began foundation studies 
in the 1970's for the Kayraktepe Dam on the Goksu River. The dam sites which were 
under study were abandoned because hydrothermal karst continued to appear in the 
Permo-Carboniferous limestone during the foundation studies and it was impossible 
to build a sound injection screen. The research continues at another axis deemed 
positive at the final project stage." 


Speaking of the Kavsak Dam which had been conceived as a key dam on the Seyhan 
River to provide energy for the Cukurova area with its great industrial potential, 
on which research had been conducted for years and which was indended to produce 
2 billion kwh of energy annually, Erbil said that the project had been abandoned 
because the foundation of the dam would rest on karstic Permo-Carboniferous lime- 
stone and the reservoir would have to be built with a very expensive injection 
screen besides, and he added that alternative sites were being sought on the same 
river. He said in conclusion: 
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"Meanwhile, various dam sites on the Tigris River such as Rezuk I, Rezuk II and 
Dermah, on which foundation studies were begun in the 1960's, were abandoned 
because the technology of the time was not adequate to handle the 40- to 50-centi- 
meter thick gypsum levels encountered at shallow depths during exploratory sound- 
ings. However, our country is oriented toward completion of the research for a 
considerable number of dam sites having better foundation conditions and the 
exploration of dam sites whose technical elements necessarily include evaporitic 
rock, and certain dam sites on the Tigris River on which such problems impact are 
being studied. 


"As seen in these few examples I have tried to explain, long-term research and 
detailed studies are necessary for the building of large engineering structures on 
this type of rock, especially in dam construction, in our country and it is clear 
that the problems of geological engineering on soluble rock is such as to increase 
project costs because of the difficulties presented. 


"This symposium is important from the standpoint of dam construction and large 
structures, and I believe that it will add clarity to matters concerned with geo- 
logical engineering problems of structures on soluble rock and that the presenta- 
tion and debate here of the experiments and valuable results obtained by the 
experts who have come from our country and many corners of the world, who have con- 
ducted research on soluble rock and who have worked on dam projects and construc- 
tion will be a valuable exchange of information." 
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ECONOMIC TURKEY 


BEKTAS DISCUSSES MARKETING ELECTROLYTIC COPPER 
Istanbul DUNYA in Turkish 24 Sep 81 p 4 


[Interview with Cihan Bektas, board chairman of Sarkuysan, an electrolytic copper 
industry, by DUNYA] 


[Text] DUNYA talked with Cihan Bektas, chairman of the executive board of 
Sarkuysan, a national leader in the electrolytic copper industry. 


Bektas asses the general status of this arm of industry in our country and 
Sarkuysan's place in this sector, expressing his views on the topics of which 
indsutrialists have complained from time to time since the 24 January decisions 
went into effect. We present the interview for our readers. 


Question: Would you make a current evaluation of the electrolytic copper industry? 


Also, what is the position of Sarkuysan in this sector? 


Answer: Copper, known to be the world's oldest metal, and its alloys have been 
prominent throughout the ages and became a major component of the advancement of 
present-day industry, art and technology. 


Copper is universal; the rich, 35-percent copper ores obtained through underground 


and open mining methods were used in times when production technology was backward, 


yet recovery is possible today even from .05-percent and 2-percent copper ores. 


Copper ores are crushed and ground and subjected to copper-enriching methods to 
produce a copper concentrate containing 18 percent-40 percent copper, thus 
becoming a4 commercial-grade copper. 


Various smelting methods are applied to obtain blister copper, containing up to 
99 percent copper, from the copper concentrates, and we have Black Sea Copper and 
Eti Bank which take production up to the kilister [as published; blister?] copper 


[stage]. 


What we call electrolytic copper, pure copper, is copper with 101 percent conduc- 
tivity containing a minimum of 99.9 percent copper which may be produced by first 
firing blister copper and then purifying it by electrolysis. Precious metals, 

such as gold, silver, platinum, palladium and silenium which raw copper contains, 
are separated out during the electrolytic refining of copper anodes produced from 
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the blister copper. Electrolytic copper goes on the market either in the form of 
cathode copper after electrolysis or, by remelting and applying various production 
methods, in the form of bars, filmasin [as published], wire, profiles, pipe and 
plates. Businesses such as Sarkuysan, Rabak and Elektrobakir perform these func- 
tions in Turkey. 


The raw copper billets called blisters are refined and drawn into fine wire which 
is used in the cable and motor industries. We have learned pretty well from 
various informational media over the years just what energy is. I do not know if 
I need say that it is through their energy resources that national economies are 
able to reach a high level, because we all understand this very well. Therefore, 
installations like this which represent a large investment have put themselves on 
the line with their capital, technical personnel and their brothers, the laborers 
and workers. Rabak started out in the vanguard, Sarkuysan came in with the new 
technology and soon they had achieved capacities to be able to meet the nation's 
needs. 


Black Sea Copper and Eti Bank, which can supply the primary material, blister cop- 
per, have followed the program goals and set up programs taking into account the 
country's needs and capacities and have become able to export if they get the raw 
materials. 


I do not think it necessary to explain what electricity is or what it can do in our 
world today, because, looking around us, we cannot help but see, hear and under- 
stand. And copper, which is its basis, is an even more precious metal today than 
the gold and silver which we may think of as precious metals. 


Sarkuysan started up in 1972 with 1,640 common shares and 100 million [liras] in 
capital. It made its trial runs in 1975 and began operations by the end of the 
year. It has raised its 10,000-ton capacity to 40,000 tons and its capitalization 
to 150 million, enabling it to acquire the modern technology in the field. With 
its employment volume, it can be proud of creating a field of employment in the 
country. 


Question: Might you have views and proposals on eliminating difficulties in 
obtaining raw materials in the sector? 


Answer: Better results could be achieved in this sector if just the establishments 
which the state supports such as Black Sea Copper and Eti Bank were supported 
through efforts allowing them to realize their production programs and providing 
them credit resources. 


Our near neighbors Yugoslavia and Poland today operate at capacities in excess of 
200,000 tons. They have resolved their labor problems. They are looking to the 
outside, exporting. Why should we not make new investments? 


There are three primary factors in this sector: capital, labor and nature. Good 
coordination of this triad must be acquired. We are rich in natural resources. 
Our known metallic copper reserves are around 3.5 million tons. Despite this, 

the production level of Eti Bank and Black Sea Copper together in recent years has 
been 18,000-20,000 tons, and whereas program goals ought to be 89,000-90,000 tons 
with the contribution of the Black Sea Copper Works, which were established in 
1973, it has not been possible all these years. 
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Considering that our country has a copper deficit of 30-35 tons [as published] per 
year, if we may say that the average price on the London market is 1,000 pounds 
sterling per ton of copper, we are taking a loss of 30 million-35 million pounds 
sterling in foreign exchange per year. 


If 2-to-3-years' importation expenses could be got together, the existing produc- 
tion facilities could become more productive and new investments could be made to 
build new facilities. 


The need for copper and finished copper products increases as the need for energy 
increases. We have an energy shortage. Therefore, this need will get bigger and 
bigger. In view of the fact that it is imperative that we act in keeping with the 
plan goals, we must take into account the deficits that will result in the future. 


We began the business as amateurs in 1972. Thanks to our enthusiasm and love of 
country, Allah did not let us be disgraced. Sarkuysan and Sarda Distribution and 
Trade are proud to have been able to help the state by paying 475 million and 

142 million [liras] respectively in corporation taxes for the 1980 business year. 
Our other subsidiaries will also reach the level to do what they should in the 
years ahead. 


If it were desired to build anew today this large operation which began with 

150 million Turkish liras, it would cost 8 billion to 10 billion liras. This is 
an organization that belongs to the people, to the citizenry. It is work, and we 
are proud to be able to be of use to the state and the nation with our work. 


Question: What are the chances of the Turkish copper sector on the foreign mar- 
ket, its advantages and disadvantages? What is the difference between costs? What 
are your views and proposals on the sector's export possibilities and export mobil- 
ization? 


Answer: The sector has no chance at all on foreign markets at domestic prices. 
However, if it does custom work, it can do some business and may have as much for- 
eign exchange input as chances for work. There is a 100-percent difference 
between raw material prices at the producer establishments and foreign market raw 
material prices. This difference comes from costs and the production tax burden. 


From the standpoint of costs, the state carries a heavy burden of workers. It is 
overstaffed. It has difficulty in setting wages and meeting the payroll. There- 
fore, valuable specialized personnel flee to free enterprise or else to foreign 
countries. 


The cable sector, an offshoot of our business, has better export chances. 


The scrap copper market has a wide range of prices on the foreign markets. They 
can buy scrap copper at low prices and export it to Middle Eastern countries at a 
good profit. 


In copper, the opportunity must be provided to import raw and auxiliary materials, 
the need for which can reach 100 percent, at the rate at which they are exported. 
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In trial exports to France, Protugal, Syria and Saudi Arabis, the quality of our 
finished products was superior, and Sarkuysan has become a viable name among world 
copper authorities. 


Question: What effect does the energy shortage have on the sector? In your opin- 
ion, what is the way out for the sector and in general? 


Answer: As you know, the primary source of power in producing electrolytic copper 
is electricity. In particular, our blast furnaces run on electricity and it is 
necessary that they be kept hot even on days when they are not in production. If 
they cool down, we can lose up to a month's production. And production is not the 
only thing we lose; there will be a considerable loss of foreign exchange because 
of the loss of spare equipment for the electric furnaces, which we import until 
internally-made equipment can match production. 


It is imporsible to speak of energy shortages in an arm of industry working under 
these conditions, so when energy restrictions occur, our entire staff mobilizes day 
and night to prevent damage to the facility. Special status should be provided 
also from the standpoint of electric energy in operations with characteristics like 
this, because we have an abnormally high electricity requirement in producing to 
meet domestic consumption on one hand and from the standpoint of encouraging exports 
on the other. 


Question: Does the current tight money policy affect your sector? What are your 
views on the difficulty in finding operating capital and the credit and financing 
squeeze? Are you able to consider new investments in the sector? If so, how 
much, and, if not, why not? 


Answer: The tight money policy has made money into valuable stuff, running up its 
purchase price. The most productive businesses in the world today can do their 
best only if they have 40 percent net capital and 60 percent credit support. The 
cost of this 60 percent has grown more than expected in comparison with past years. 
You are going to be using money at 75 percent-80 percent to get a return. Now you 
are going to be using petroleum products in a business as supplements to coal and 
charcoal and their value is going to increase steadily, you are going to be 
getting expensive credit, the more living conditions change the more you are going 
to be dealing with the standard of living of your workers, but your sale prices 
are not going to change. In our sector, we have drawn even with the prices of our 
raw material producers on the domestic market. 


Question: Would you tell us your thoughts on the future of your sector? 


Answer: Turkey is a copper country. Electricity provides power for all kinds of 
industry and copper is what conducts it. I am sure, therefore, that its value will 
be considered. If we are to compete with modern nations, we have to do this. 
Moreover, the metal copper has become a factor in terms of which the development 

of national economies is described. For example, production of electrolytic cop- 
per in economically strong nations has reached 10 kilograms per capita, while it 

is 100 grams or less in less developed nations. I fully believe that copper, as 

an indispensable metal for the national economy, is being and will be produced in 
Turkey in keeping with plan goals and through implementation of the world's latest 
technologies. The horizons of our sector are exemplified in these thoughts. 
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POLITICAL AUSTRIA 


OPPOSITION LEADER MOCK'S POSITION, PROSPECTS 
Zurich DIE WELTWOCHE in German 4 Nov 81 p 9 
[Article by Inge Santner: "Black Loisl Struggling for Power] 


[Text] Alois Mock wanted a radical regeneration of his 
People's Party. He was pursuing a long-term program in 
his search for power. Now the weak Austrian Socialist 
Party upset his plans. Mock has to improvise, which is 
not exactly his strong point. 


Vienna--Alois Mock, chairman of the Austrian People's Party and thus the leader 
of the large Austrian opposition party, is unquestionably goodlooking. He is 

47 years old, 183 centimeters tall, has dark hair and is still slender in spite 
of his passion for "all sweets"--which he readily admits--representative of the 
type that is dashing and full of vitality. He talks fast, he walks fast ard he 
steps on the gas pedal with a certain elan--traveling the distance between Vienna 
and Paris is nothing, it takes him only 14 hours. 


In his personal contacts as well as on the television screen he is accepted imme- 
diately, he seems trustworthy and open. One can imagine that he was always at 
the top of the class and that he was popular in spite of it. You would trust a 
person like Mock with your wallet without counting the contents. Cynicism, de- 
ceitfulness, delight in strikes below the belt, talent for intrigues, in short: 
the normal characteristics of many career politicians are foreign to him. At 
times he comes across as touchingly honorable. To date no political opponent 

has been able to come up with even the tiniest reason to question his character. 


Furthermore, there is no question that Mock will grow with his task. Although 
he has been in politics for a long time--when he was only 34 years old, a curly- 
haired young man, he was already minister for education--he works indefatigably 
to improve himself, he reads a lot and he can even listen. Particularly remark- 
able is the following: Mock, who grew up in an extremely poor middle-class en- 
vironment and lost his father before he was even born, was only able to pay for 
his studies with money he earned from vacation jobs. He is one of the few 
leading deputies in Vienna who speaks several languages fluently. 


Consequently, Mock's prestige within his own party is generally recognized. It 
is unusual that nobody in the Austrian People's Party, which traditionally 
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experiences a lot of backbiting, is doing anything against the boss, openly or 
secretly. Everybody is praising him because he is busy as a bee; he works as a 
member of the team; he is a pleasant mixture between conciliation and toughness. 
The consensus is that at the present time there is not anybody anywhere who is 
any better. 





Nevertheless, when the question arises as to the prospects of success for Alois 
Mock, the opinions go different ways. Can the Black Loisl really be expected 
to lead the discouraged People's Party out of its permanently low position, 
where it has been for the past 11 years? Does he have enough imagination (not 
exactly his strong point) as well as sufficiently obstinate power of persuasion 
(somewhat more likely) to produce an attractive alternative to the socialist 
government ? 


When Alois Mock succeeded Josef Taus more than 2 years ago--in July 1979, to be 
exact--he took over the leadership of a party which was at its lowest point in 
history. At that time Chancellor Bruno Kreisky was in excellent health and 
also politically on top. He had just presented the Social Democrats with their 
fourth election victory (51.3 percent for the Austrian Socialist Party, 41.9 
percent for the Austrian People's Party). 


As a paradox, this total misery of the party provided Mock with a great personal 
opportunity: He began his work of rebuilding, convinced that he would have a | 
lot of time. It seemed absolutely certain that Kreisky would again be a candi- | 
date when the time comes to go to the polls in 1983. Just as certain seemed to 

be also another defeat for the People's Party. Therefore it appeared evident 

that the Austrian People's Party's task was to regenerate the party systemati- 

cally and make it fit from head to toe for a comeback for the post-Kreisky era. 

Mock was justified when he talked repeatedly about a "long-term program." 


In the meantime, however, many things look different. The glamor of the Austrian 
Socialist Party is gone, even the magnetism of the chancellor is gone. A chain 
of red corruption scandals, increasing economic difficulties and unmistakable 
signs of wear and tear of the team of the Austrian Socialist Party have changed 
the scene of Austria's domestic policy. Anyway, Kreisky, who is already 70 

years old and is beginning to look disgusted, seems to be getting more and more 
tired of his office. Even the unexpectedly good results of the Landtag elections 
in Steir were not enough of an impetus to give him new vitality. 


All the opinion pools that have been conducted recently place the Austrian 
Socialist Party below the 50-percent mark. If elections were held tomorrow, 
the Social Democrats would doubtlessly have to be satisfied with a relative 
majority and, consequently, they could only continue in power by forming a 
"large coalition" (Austrian Socialist Party/Austrian People's Party). In case 
the chancellor retires--it makes no difference whether the reason is age, sick- 
ness or disgust--the election result for the "Reds" would even be more unfavor- 
able because they would have to accept an additional loss of between 4 and 6 
percent, because that is approximately the number of those liberal intellectuals 
who during the last decade showed their respect for the upper-middle class 
Kreisky by voting for his lower-middle class party. 
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The result of the changed scene: Mock and the Austrian People's Party are sud- 
denly running out of time, and the low standing of the socialists is not auto- 
matically producing a high standing for the conservatives. Little can be done 
with long-term programs, but Mock is less adapt at improvisation. Nevertheless, 
he must look for his salvation in short-term actions. He must not wait but take 
advantage of the unexpected weakness of the Left today and tomorrow and convert 
it into strength for the conservatives in order to do substantially better as 
early as 1983. If he succeeds, the People's Party can at least insist to be 
part of a cogovernment, because a losing coalition between the Austrian Social- 
ist Party and the Austrian Liberal Party would be inconceivable. If the Austrian 
People's Party does not succeed, it will probably remain on the outside for a 
long time. The Austrian population would get used to a government without 
Kreisky, even a socialist government. 
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POLITICAL DENMARK 


VOTERS ASKED TO ‘SETTLE ACCOUNTS' WITH SDP 
PM231019 Copenhagen BERLINSKE TIDENDE in Danish 15 Nov 81 p 12 
[Editorial: "It Is Not Impossible"] 


[Text] The election is but a flickering shadow for ordinary people. This is 

what author Erik Aalbaek Jensen said, and he considers the whole exercise a media 
event. And there probably will be those who follow the election campaign as if 

the main actors in it could be arranged on the television screen as an entertaining 
extension of "Dallas" heroes and villains. But this is not the case, and no one 
should be in any doubt that the 8 December election is an event whose outcome will 
contain hard facts which will determine the development of society and the situation 
of the individual. In the election campaign hodgepodge of disparate elements, 
which run from the deadly earnest to the grotesque and comic, it will be difficult 
to grasp the full range. It is easy to fall for the temptation of viewing the 
whole thing as if the actors--the parties and the politicians--had left the 
intimate stage of Christiansborg to make the whole country participate in an all- 
embracing happening in the next few weeks, But this is not the politicians’ 
objective, and the voters must be careful not to fall into the trap of thinking 
that it is. What is happening and what will happen is real. And for this reason 
the population must overcome its reluctance to go to the polls yet again and to 
involve itself in a real assessment of the situation. It is banal to say it, 

but it is the voters who decide, and they must not imagine that it does not matter 
what they decide. 


Can 10 parties guide the development of society? This is one of the vital questions 
which the voters must answer for themselves. The immediate answer is no. Looking 
back over political developments in the last 10 years, you have to admit that an 
important reason for the Folketing's inadequate functioning is to be found in the 
fact that it is split into a number of large and small parties. Creating a stable 
balance in parliament is so demanding a task that success has been achieved for 
short periods only. And even in the periods when it has been possible, the price 
paid has been settlements which could only be half-solutions and sometimes not even 
that. The correct path was often barred by the unreasonable concessions made to 
small groups which have an influence they cannot refrain from misusing. The recrea- 
tion of healthy conditions in the Folketing requires that the voters give it a 
composition which does not resemble a many-colored patchwork rug. 
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Can Anker Jorgensen still be the right leader for a government which must take 
initiatives and mediate? This is just as important a question for the voters to 
answer. Anker Jorgensen has for so long been the dominant leader figure that the 
question must be raised. And his position is such that the question must be 
answered by Social Democrats as well as by others. The answer must be given in 
the light of the experience and impressions gained over a number of years. And 
for this reason it should be no. The present prime minister who has held the post 
for so long undoubtedly continues to enjoy considerable popularity in wide circles, 
which also extend outside the Social Democratic Party. From the beginning he has 
been respected as an honest, hard-working politician, whose good intentions cannot 
be questioned. In the eyes of many his relaxed frankness about policy and person- 
alities is a virtue. There can be no doubt that the Social Democrats’ success in 
the last election was to a large extent due to him. But Anker Jorgensen has not 
been equal to the task of leading the government. He cannot keep control of either 
his government or his party, and he lacks the ability to guide either the planning 
or the implementation of the policies society needs. He has gone from one defeat 
to the next, and his perseverance cannot hide the collapse. 


But is there really any alternative? Is there any real possibility that the elec- 
tion will be able to produce a Folketing with greater stability which could formu- 
late and ensure the correct policies in the crisis facing society? Is there 
another prime minister? The voters are bound to have difficulty in answering 
these questions positively with any speed. It is difficult for anyone to imagine 
that the Liberal Party and the Conservative People's Party could win a majority 
which would automatically give them government power. And it is equally difficult 
to imagine in advance that other parties could simply be able to secure the forma- 
tion of a government which would force the Social Democrats into opposition. 


The voters might find an answey if they asked themselves whether they believe that 
other policies are possible. They know Social Democratic policy and its clearly 
stated shortcomings. They know that the election is being held simply because 
the smaller parties which support settlements with the government simply could no 
longer manage to follow policies which were inadequate. And they knew that the 
Liberal and Conservative People's parties have put forward policies which to a 
large extent are different. In this camp there is no dominant leader figure who 
is an obvious candidate for next prime minister. But what must be decisive here 
is that policies exist and that people are available who would stick to them and 
use them as the point of departure for a new government. 


As the election campaign flickers past the voters, they must try to concentrate 
on the main issues. Thus they will be able to decide to gather their strength 
in support of the major parties which could stabilize developments. And then 
they can settle accounts with the Social Democrats, who have not succeeded in 
carrying out the task with which they were entrusted and with a prime minister 
who has had every chance but has seized none. And then they can choose 4 program 
which will give the country a new government. It is not a hopeless election. 


CSO: 3106/26 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


LAMBSDORFF'S RESIGNATION THREAT SHAKES COALITION 
Hamburg DER SPIEGEL in German 9 Nov 81 pp 17-20 
[Article: "The Coalition: Face Powder Is No Cure”] 


[Text] Minister for Economics Lambsdorff's threat to resign for 
the sake of credibility has brought new troubles for the coali- 

tion. The FDP wants to hang on to its leading representative so 
as not to lose any middle-of-the-road voters. Brandt recommends 
a cabinet shakeup to signify a new beginning. 


One particular item shook up the agenda of the Free Democrats’ presidium session: 
the somber threats of resignation which Minister for Economics Otto Graf Lambsdorff 
had permitted some newspapers to spread over the weekend, 


According to one of the participants, chairman Hans-Dietrich Genscher confronted 
the minister last Monday in a "polite, objective, but firm" manner: what he 
wanted to know was exactly which of his ideas the FDP had failed to implement? 
Also, what other proposals Lambsdorff still had in mind, and: "What exactly con- 
stitutes a lack of confidence?” 


The FDP leadership and the party at large were outraged over the economics minis- 

ter's complaint to journalists that he felt "personally affronted" by the loss of 

trust and credibility suffered by the FRG government during the last few weeks as 

a result of its economic and fiscal policies. There comes a time, said Lambs dorff 
prophetically, when he must ask himself whether his remaining in the government is 
still compatible with his public and personal reputation. 


These strange hints were a hard blow to the members of the coalition who were al- 
ready staggering from one crisis to the next. Annoyances over the budget, the 
chancellor's illness, rumors about the resignation of Education Minister Bjoern 
Engholm--hardly had these actual emergencies been more or less overcome when one 
of the pillars of the cabinet showed signs of faltering. 


The FDP chairman sprang into action immediately after the reading of the agenda. 
Excitedly he requested an explanation from the troublemaker, conferred with 
friends by telephone and offered advice to Secretary General Guenter Verheugen 
concerning the official attitude toward the ministerial disenchantment: "Just 
don't say anything about it.” 
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This was a sign of helplessness, but still sound advice. There was nothing to 
retract; Lambsdorff's complaints had been correctly reported and his threats 
could not be denied. The arch-liberal minister of economics, recognized as being 
independent and upstanding by his fans as well as by his opponents, is not given 
to impulsive or even unreasonable statements. 


But when a key member of the government really offers to resign, this constitutes 

a severe blow to the government, as was the case when super minister Karl Schiller 
resigned in 1972 or Minister of Finance Alex Moeller in 1971: a protest from the 

highest level against the policies of the government. 


This time the mere threat gives proof of the weakness of the coalition. Last May 
Chancellor Helmut Schmidt had startled all high-spirited cabinet colleagues by 
indicating that any offers of resignation would be accepted. Now he must accept 
the fact that within a short period of time not only a man of Lambsdorff's stature, 
but even a youngster like Education Minister Bjoern Engholm or low-powered cabinet 
lady Antje Huber are able to make threats with impunity. 


Says one of the chancellor's confidants: "All these are signs that the coalition's 
overall configuration has its weaknesses. Ina decent government, anyone who makes 
public hints of resignation should be fired." 


Hardly anybody was convinced by Lambsdorff's explanation to the liberal leadership 
last Monday. He tried to soothe them by stating that he had not come up with 
"anything new;" also, that he was not one of those who could find happiness only 
in politics; he could find other things to do. And, he added, he had lately felt 
an increasing loss of confidence. 


Many liberals are of course sharing these misgivings about the coalition's current 
image. No stringent economic measures which could truly contribute to budgetary 
stabilization have been taken. Instead, emergency measures are being proposed: 
the Bundesbank's DM 10 billion surplus is not being used to repaj debts; rather, 
it is made to plug up holes in the budget. Genscher, whose constant demand for a 
"turning point" has lately earned him the FDP nickname "Wendelin" ["Turner"] has 
yet to see progress in this respect. 


But this critical self examination is still no explanation for a desire to resign. 
Still, merely the talk of resignation wreaks havoc enough. 


The Free Democrats have for weeks asked that the economy be given greater confi- 
dence by an improvement in its framework. Now the minister for economics states 
that he himself has no confidence in his own government's decisions--not even in 
his own capability for influencing them. 


Party colleagues reported that Genscher had considered Lambsdorff's lament "a 

slap in the face." To him, it constituted an accusation of the chairman on the 
part of the minister for economics of having failed to push the necessary deci- 
sions through. Says a member of the presidium: "Tn the middle of the turning 
point he pulled Genscher's rug out from under him. We have suffered a setback 


in our credibility building process.” 








His presidium colleagues reproach the minister for trying to make an escape the 
minute his situation becomes precarious. At that, they say, he has been much 
luckier than he deserves. 


. Being an adroit speaker, he managed to push his responsibilities into the Social 
Democrats' shoes, as if the minister for economics did not bear any responsibility 
for the economic mess. Inside the coalition, they refer to him as the "blue sky 
minister." 


What the FDP leadership cannot understand is Lambsdorff's pretense of having been 
unable to gain acceptance for his persuasive proposals. In the presidium, 
Genscher and his colleagues tried in vain to find out just what he was talking 
about in his complaints. 


He himself, they said, had made mistakes too: in his economic forecast he had 
never mentioned the probable 1982 number of unemployed, 1.6 million; he mostly 
talked about 1.5 million. He had agreed with the government's assumption of 

1.4 million unemployed when working on the budget. Lambsdorff should have recog- 
nized that an increased number of unemployed would reduce tax revenues consider- 
ably. 


Even after the discussion by the presidium, the Free Democrats were "puzzled," as 
Secretary General Verheugen put it, as to what had moved the minister for econom- 
ics to engage in his surprising, cryptic talk about resignation. 


They probably had not noticed that during the arguments about economy measures 
Lambsdorff had accumulated a good deal of anger. 


One of his confidants explains that the Count had attempted with his public re- 
marks about withdrawing from politics to "clear his name" with his friends in 
business, among other things. 


The minister for economics, who had always regarded himself as the spokesman for 
industry, had lately been on the receiving end of an increasing number of tele- 
phone calls from industrialists and managers who complained that he was no longer 
living up to their expectations. 


Lambsdorff was heard to say that "there comes a time when a man ceases to be a 
marketable commodity;" as an advocate of free trade, he could see his own market 
value declining. He could see his opportunities disappearing of making a transi~ 
tion from politics to business, from whence he once entered politics after many 
years as an insurance executive; he felt that he would be less successful in this 
than had been his predecessor Hans Friderichs, now president of the Dresdner Bank. 


Lambsdorff must in effect take responsibility for several markedly erroneous 
forecasts. Not until early October the minister for economics abandoned his 
forecast that there would be an economic upturn during the last quarter of 1981; 
1982 would see a dramatic growth of 2.5 percent. The experts now count on an 
actual growth reduction of 0.5 to 1 percent this year and a possible upturn of 
1.5 percent in 1982. 
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"What bothers him," says one liberal, "is this thing with the wrong figures." 


During the last few months Lambsdorff was told more than once that such erroneous 
forecasts were damaging not only to his own reputation, but also to that of the 
party. 


When the FDP's executive committee met in Mainz 2 weeks ago, he was told by th-z 
Land Free Democrats that while he was very good at making speeches, he shared 
responsibility for the mess in Bonn and that he was gambling with the FDP's 
credibility. 


One week later, there were more detailed reproaches from the Bundestag parlia- 
mentary group. Several delegates took Lambsdorff to task for his proposal to 
let next year's public debt exceed the current ceiling of DM 26.5 billion after 
all. They asked how it could happen that within a few weeks growth trends were 
disappearing inside the ministry of economics and that 200,000 new unemployed 
had come on the scene. 


Lambsdorff angrily desisted from increasing the debt. But he added threateningly 
that in case the parliamentary group would ask him in the near future to incur 
more debt after all, "you can count me out.” Said one delegate in boxing ring 
jargon: "Lambsdorff has been hurt." 


Lambsdorff thought of resigning. And when Lambsdorff has a thought, he comes ) 
right out with it. 


Some people who know the minister well declare that this was merely a temporary 
weakness in the third round; that now Lambsdorff was back in the ring and would 
go the distance. | 


Other liberals are not so sure about that; they mutter that there are other rea- 
sons why the minister for economics might consider resigning. 


For example, his personal integrity has come into question as a result of the 

district attorney's office's inquiries about quest/onable practices with party 

money contributions on the part of then North Rhine-Westphalia treasurer | 
Lambsdorff. He is of course saying that he would confront a trial, should one 

take place, with equanimity--accusations of that sort, he feels, could be made 

not only against him but against many politicians of all parties. But a minister 

for economics who is accused of tax fraud on behalf of his party coffers could 

hardly stay in office. 


His relationship with Genscher constitutes more problems for the minister. His 
confidants report that Lambsdorff considers himself left out in the cold by his 
chairman. Last September the minister is said to have assumed that Genscher too 
was in favor of a change in coalition with the GDU. But the timid FDP chief 
apparently missed the critical moment by his ultra conservative tactics and left 
his man on the right flank exposed. 





Whether Lambsdorff's intentions of resigning were to be taken seriously or whe- 
ther they were a tactical maneuver, he achieved one thing in any case: he forced 
his party colleagues to exert great efforts to recapture him. Inasmuch as the 
FDP considers that man indispensable who represents the "turning point” in social 
policy which Genscher had promoted to be the new party program, Genscher linked 
his own fate with that of the minister for economics. Said the party chairman in 
an interview with BILD: '"Lambsdorff did not stand alone, nor does he stand alone 
now or in the future." Rainer Barzel had supported the CDU chancellor in 1966 
with similar words, just before Ludwig Erhard was ousted: “Ludwig Erhard is the 
federal chancellor now and will remain so." 


In the eyes of the secretary general Lambsdorff is presently occupying a "key 
position" too. Even though Verheugen tried to appeal to new voters at the party's 
left wing not so long ago, his present plans look quite different. 


Instead of enticing voters with firm promises for a coalition with the SPD or the 
Union, the secretary general is now trying to polish the FDP's own image by giving 
greater emphasis to market economy, self reliance and a reduction in public expen- 
ditures; this in an effort to preserve the 10 percent margin gained in the last 
election. 


The slogan for this is the "turning point" and Lambsdorff is its figurehead. Says 
Verheugen: "The turning point is the crux for the future of the FDP." 


But is is open to question whether the turning point remains a viable issue within 
the coalition with the SPD. As Lambsdorff puts it, "The decisive question for me 
is whether the things I consider essential can be achieved jointly with the Social 
Democrats." 


The other component of the coalition still hopes that the partnership will con- 
tinue. While the liberals are more strongly calling for independence and are 
initiating their withdrawal in stages, leading Social Democrats are urging the 
chancellor to give the signal for a new beginning as soon as possible. 


It was Willy Brandt who proposed to the head of the government that it might be 
useful for the government to enter next year's Landtag election campaigns with 
closed ranks. 


Tired of dealing with constantly surfacing new crises and alarmed by devastating 
results of polls about the SPD (33 percent in favor), the SPD chairman thinks 
that the time has come to boost the Schmidt team and thereby perhaps to overcome 
low ebb. 


The chairman cites a few names: he would be pleased if Horst Ehmke could rejoin 
the cabinet. In his opinion, Bremen's Mayor Hans Koschnick would be an asset to 
Bonn, as would be former Hamburg and Berlin senator Frank Dahrendorf. 


Brandt sees a treasure trove of talent in Duesseldorf's SPD Land government, espe- 
cially in Minister of Finance Diether Posser. In his opinion, the Ministry of 
Economic Cooperation should be headed by a politician who could more brilliantly 
represent Third World policies than the present incumbent, Rainer Offergeld. 
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The chancellor expressed reservations to Brandt. There are still too many ob- 
stacles to a cabinet shakeup. 


Ehmke is looking for a classy ministry, but none is available as yet. A transi- 
tion of Defense Minister Hans Apel to become parliamentary group leader is blocked 
because Herbert Wehner is not stepping aside. Schmidt has his doubts as to whe- 
ther Koschnick would be an asset to Bonn; in any case, the chancellor feels that 
that the mayor's departure would be a great loss to Bremen. And Schmidt does not 
want to bring a minister from Duesseldorf into the cabinet if for no other reason 
than that he does not wish to weaken the only all-SPD Land government. 


Most importantly, the chancellor has reservations about the impression that a 
simple shuffling of posts could improve the somber aspect presented by a strife- 
torn party. 


Scoffs one of Schmidt's friends: "You cannot cure an ailing liver with face pow- 
der." 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


VARYING MOTIVES, AIMS OF FRANKFURT AIRPORT PROTESTERS NOTED 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 4 Nov 81 p 12 
[Article by Bernd Erich Heptner: "The Language and the Stones" ] 


[Text] Wiesbaden, 3 November--Bottles and wooden sticks were tossed at police 
officers. Store windows were smashed, trash cans were set on fire, the railroad 
traffic in several train stations was paralyzed--force was used against people 
and objects. What was happening at the Frankfurt airport after the evacuation 
of the "hut village" was only partially a protest against the planned west run- 
way. It certainly was also a protest against the state, against the Hessian 
Land government; furthermore, it was a protest without a goal that was conducted 
for its own sake and which is used by criminals and chaotic people to find satis- 
faction; the reason for such violent actions is not sought out but it is found 
arbitrarily. 


Peaceful and violent demonstrations have altogether different motives and goals. 
First of all, there is the legitimate displeasure or occasionally even an almost 
blind anger which is felt by many residents of communities near the airport; 

they do not want to accept the fact that political projects sponsored by the 
Land or the Federal Government should be realized at their expense, no matter how 
good the reason. They are of the opinion that the price, the loss of "quality of 
life" in their region, is too high and consequently it should not be paid. 


In addition--intimately tied to the "peace movement"--there are the representa- 
tives of the ecology movement, whether they are the members of the extraparlia- 
mentary citizens' initiatives or the parliamentary-oriented party of the "Greens," 
who welcomed the airport project as an opportunity to proclaim tie "ecological 
civil war" and thus gain publicity and additional members for their movement; 
they are looking to the west runway as a useful symbol in their struggle for 
political influence and success during the elections (and for Hesse it means 

the Landtag election during fall next year). And there are certainly also those 
protesters who want a different kind of a democracy, "close to the grass roots 
and the common people," and on the other hand there are those who do not want to 
have anything to do with the state and the constitution of the FRG and who try 
to discredit both of them wherever they can find an opportunity. 


It is the opinion of Hesse's minister of the interior that the German Communist 
Party, for instance, is heavily involved in the airport dispute. 
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Naturally, the differences are fluid between the individual groups that are en- 
gaged in the protest against the expansion of the airport. Many of the opponents 
of the runway have mixed motives; the ecological protest and the protest against 
the established parties in Wiesbaden--who clearly indicated their support for the 
expansion--is taking place in the personnel union. The enormous diversity of 
motives that has been unleashed by the project and the interests that in part 

go far beyond the point at issue--causing arguments that have lasted for months-- 
created a hot topic, and in the process the debate has become more and mere 
heated. It has been a long time since the discussion could be labeled factual 
and poised. An example is the most recent biased statement by the Protestant 
Church in Hesse and Nassau as well as the latest edition of UMWELT EXPRESS 
[Environmental Express], the newspaper of the "Work Group for People's Initia- 
tives," consisting of opponents of the runway. 


Because of its political eccentricities and absurdities, this edition of the news- 
paper is almost of documentary value. It proves the lack of perception and the 
totally distorted political and constitutional view of the world evidenced by 

that group of opponents to the runway, which for many months has been making 
political hay with the plan of the people's initiative and which is headed by 
Schubart. Frankfurt's director of the magistrate. He calls Hesse's minister 

of the interior "a terrorist, at least in the spiritual sense." 


According to the words printed in the UMWELT EXPRESS, the Land government "finally 
proved that it does not shrink from openly breaking the law and violating the 
constitution" when it began to clear the building site; it was stepping on the 
“democratic will of hundreds of thousands of citizens who in the meantime decided 
to support the people's initiative. A piece of democracy is dying under police 
boots, the trust is being destroyed that hundreds of thousands of people have 
been placing in the institutions of this state. The attitude of the citizens 

is admirable because they have been opposing the brutal violent machinery for 
more than a week with completely nonviolent means .... To be sure, the govern- 
ment reconquered a piece of land, but it maneuvered itself into a deep crisis 

of legitimacy in view of the nonviolent resistance. We will make sure that the 
government will not survive politically." 


In the environmental paper the Land government is accused of "blind rage" and 
"running amok" and it ends with the following conclusion: "Hesse is facing one 
of the biggest political and constitutional crises of the postwar years. At the 
moment the Land government is planning a small coup d'etat against Hesse's con- 
stitution. Regardless of the fact that we are getting very close to the success- 
ful conclusion of the proposal phase of our people's initiative, the Land govern- 
ment wants to use police-state force to start the beginning of the construction 
of the west runway." 


Such a mixture of demagogic legends and political concepts and language is cur- 
rently being used in the dispute about the west runway by the most vocal oppo- 
nents. This type of "argumentation" is really not far removed from throwing 
Stones and bottles. The violence of political vocabulary can quickly turn into 
violent acts. 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


SUCCESS OF CDU'S DIALOGUE WITH YOUTH QUESTIONED 
Opposing Views Within CDU 
Hamburg DER SPIEGEL in German 9 Nov 81 pp 20-21 


[Article: "Standing One's Ground--At their Hamburg party congress, the Union's 
Christians managed once more to avoid an intra-party discussion" ] 


[Text] At the end of that memorable day for the CDU, during which it had carried 
on a debate about peace and war with 509 youthful party congress participants, 
Lower Saxony's Minister President Ernst Albrecht was glowing with satisfaction. 
"We are the only ones," he boasted last Wednesday in Hamburg, "who know how to 
act in unison and engage in frank discussions." 


This was an involuntary admission on Albrecht's part that the partially contro- 
versial dialogue with young people entails no consequences. for the Christian 
Union: discussion is permitted, but only to the extent that it does not en- 
danger the party's unanimity. 


Only a short while prior to the party conference the picture was quite different. 
In a number of interviews, Union politicians gave vent to their disapproval of 
the party's policies, not even sparing party chairman Helmut Kohl. 


The chairman of the Young Union, Matthias Wissmann, complained that with its 
strategy of unanimity the Union was succeeding merely in transforming 150 percent 
loyal followers into 250 percent loyalists. 


Minister President Lothar Spaeth of Baden-Wuerttemberg complained of an absence 
of "intellectual leadership." And North Rhine--Westphalia's opposition leader 
Kurt Biedenkopf astonished his party with the demand that the CDU would have to 
come up with an alternative to NATO's strategy of nuclear deterrence. 


The CDU's foreign policy spokesman, Alois Mertes, was outraged by this and stated 
that even Social Democrats Willy Brandt and Egon Bahr had not gone that far. 


But the expected change of course did not take place in Hamburg. Instead of en- 
gaging in a battle over their policies, the Christian Democrats sidetracked the 
issue once again. True to its autosuggestion that it did not matter what ten- 
dencies were being followed and who would be nominated as a candidate for 





chancellor, the CDU did everything in its power to paper over the internal dis- 
agreements. Apparently the Christian Democrats fear nothing so much at present 
as the bad example of the SPD which washes its dirty linen in public. 


Helmut Kohl, more than anyone else, took good care that the turning point which 
he himself pushed for outside consumption would not come about within the party's 
ranks. At the very beginning of his keynote speech the chairman made it quite 
clear that anyone agitating for a change in philosophy was committing an act of 
disloyalty toward the chief. 


Without mentioning the name of his disliked secretary general, he savaged Heiner 
Geissler: "There is no need for us to walk around in distress, worrying about 
how we can pick up another vote here and there." 


CSU Secretary General Edmund Stoiber, sitting at the head table as a suspicious 
guest, was glad to hear this. His boss Franz Josef Strauss had asked him to 
communicate this threat to any vacillating members of the sister party: "Any~ 
one who thinks that we have to be flexible so as to pick up a few extra votes 
at the edges of our voter spectrum is embarking on a disastrous journey which 
will not be shared by the CSU." 


While Geissler avoided open controversy, he persisted in his opinion: "We must 
be prepared to argue about which way is the correct one." 





The CDU is apparently experiencing the emergence of those same disagreements and 
antagonisms which are plaguing the Social Democrats. Just as Willy Brandt is 
doing, Heiner Geissler is trying to accommodate the youthful protest generation 
to a certain extent; on the other hand, Helmut Kohl, like Chancellor Helmut 
Schmidt, is more concerned with the attractiveness of an image of unanimity. 


Under these conditions, the highly touted dialogue with the young people had to 
degenerate into an informal exercise in accommodation. 


The CDU chairman had taken precautionary measures to guard against possible sur- 
prises. While, in Kohl's words, the youthful attendees were not "handpicked," 
they had been so thoroughly screened that troublemakers were excluded. Half of 
the 509 participants had been delegated by CDU Land and District organizations-- 
mostly members of the Young Union, the Student Union or the Christian Democratic 
Student Circle. The DGB was represented by its FRG Youth secretary. 


The proceedings served as a two-sided alibi for chairman Kohl: for public con- 
sumption he pretended that the CDU was better suited for integration than the 
governing parties; to his intra~party critics he presented himself as a jovial 
conversation partner with youthful critics. 


It appears that the party chairman gave the floor only to young people during 
the "peace forum," which he himself conducted; he ignored requests for the floor 
by delegates. His reason for this: as many observers as possible should be 
given the opportunity of using their right to speak. 








The party congress listened to a three-minute cadence of youthful speakers who 
made their statements, partly critical, partly hewing to the party line. This 
sort of stage management made it unnecessary for the CDU to make any replies; 

the Christian Democrats enjoyed the feeling of showing tolerance which did not 
cost them a thing. The much vaunted dialogue turned into a one-sided hearing. 


During the rare instances when acrimony emerged anyway, Kohl left no doubt as to 
is idea of conversing with critics. When one overall-clad young man confronted 
the CDU chief directly, saying: "I am asking you, Herr Kohl: what are you doing 
about retracting the the Popular Front's rebuke of the peace movement?", he put 
him sharply in his place: "I have no intention of retracting one single word." 
After all, he said, the SED's western office is pumping DM 5 million into the 
peace movement every month. Says Kohl: "There are situations where you have 

to stand your ground." 


The entire party is now expected to follow the boss's example. The dialogue 
with the young people is to continue, said Kohl. Should the Chrtstian Democrats 
follow the chairman's example, this could only mean one thing: let them talk; 
wait for coming into power. 


Whenever the party achieves that, discipline will once again take precedence 
over tolerance. 


CDU Delegate Interviewed 
Hamburg DER SPIEGEL in German $ Nov 81 p 21 


[Interview with CDU Member Ulrich Schroeder, 26, by DER SPIEGEL: "Did Not Get 
Any Answers." Date and place not specified. ] 


[Text] SPIEGEL: Herr Schroeder, you are 26 years old, a low student, member of 
the Young Union and the CDU--one of the 509 young people with whom the CDU 
sought to have a dialogue at its party congress. Was your attendance worthwhile? 


Schroeder: The idea itself was certainly a good one. But what came of it was a 
disappointment to me. The 500 who engaged in the discussion were not exactly 
representative of those young people who should have been there. There were no 
really sharp attacks; most of them had a basically positive attitude toward the 
CDU. But that is certainly not the mood of the young generation with respect to 
the CDU. 


SPIEGEL: Had the wrong people been invited? 


Schroeder: My impression is that two-thirds were members of the CDU, its youth 
organizations and allied bodies. The ones that should have been here are repre- 
sentatives of the alternative lists, young people from citizens’ initiatives, 
from the Sponti crowd, from the peace movement. 


SPIEGEL: Did the party leadership make a conscious effort to exclude the pro- 
test movement? 
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Schroeder: Surely all those were excluded who would have brought an "“unpredict- 
able" element to the proceedings. The dialogue showed this: it was well-mannered 
and formal. Very little could be seen of the young peoples’ problems and worries 
and of the loss of confidence in the parties. 


SPIEGEL: In other words, it was not a dialogue, but rather a public relations 
exercise? 


Schroeder: I do believe zhat it was an honest attempt. The CDU is trying to 
catch up these days with developments which it had been fighting for a long time. 
It is beginning to admit that this upheaval in our society--squatters, citizens’ 
initiatives, peace movements--can no longer be contained. And now it is begin- 
ning to realize that as a party of the people, as a potential government party, 
it must do something about this. That is in no way a negative attitude. But if 
the CDU is really trying to conduct a dialogue, it must be prepared to rethink 
its positions. For that purpose, it is not enough to merely listen to other 
peoples’ opinions. 


SPIEGEL: With the exception of Geissler and Biedenkopf there does not appear to 
be any readiness to change. 


Schroeder: Those young people who attended the congress surely did not expect 
the CDU to serve as their spokesman. But we would dearly like to see what be- 
comes of this experiment. Helmut Kohl says that the dialogue must continue. 
Fine, we can have hundreds of additienal discussions. But something should 
change at one time or another. Otherwise it would be a waste of time to always 
engage in a socalled dialogue only to find that their statements never change, 
nor their political practices. 


SPIEGEL: There would be no need for Kohl to do so, as long as he sees the Union 
on the upgrade. 


Schroeder: I am afraid that as soon as the Union takes over the government, 
that will be the end of the dialogue. The CDU is not exactly reticent when 
it comes to mobilizing the police or to tighten the regulations on the right 
to demonstrate. 


SPIEGEL: Do you feel that you have been used as an alibi for the dialogue? 


Schroeder: I believe that when a party dares to start an experiment of this 
type, an invited guest should use this opportunity to let this party know ex- 
actly what he thinks about it and what he expects of it. To that extent I do 
not feel that I have been used. However, having seen how it turned out, I 
would have second thoughts about participating in another event of this type. 
We certainly did not get any answers in Hamburg to the problems that really 
worry us. 


9273 
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POLITICAL NORWAY 


DANISH ELECTIONS PROMISE LITTLE CHANGE 
PM191015 Oslo AFTENPOSTEN in Norwegian 13 Nov 81 p 2 
[Editorial: "Election in Denmark"] 


[Text] The Danes would have preferred to avoid the new elections which have now 
been called in Denmark. But after Anker Jorgensen's minority government was voted 
down in the Folketing, as expected, there was no other possibility. This means that 
the Danish voters will have to go to the polls twice in 3 weeks. There are local 
elections Tuesday [17 November], and the members of tne new Folketing will be 
elected 8 December. 


Every government crisis in Denmark has something in common with every so-called 
crisis package from the government--they all seem so familiar. It is as if the 
country's political life has got stuck in the groove of a record--it goes round 

and round at constant speed, nothing moves from the spot, least of all the political 
situation, which remains the same in its major features, and the same politicians 
make largely the same noises. It is considerably worse for democracy if elections 
are not held at all, and the world can show examples of just this. But it is not 
good if elections are held too often, especially when, far from leading to a 
resolution, they instead complicate the political situation. 


It is difficult to imagine what the result will be, other than that a new minority 
government will be forced to tackle Denmark's serious economic problems. It can 

be assumed that the Social Democrats will soon be as tired of governing as a 
majority of voters are now tired of being governed--or not governed--by them. 
Carrying government responsibility without at the same time having the opportunities 
to govern--because time and again compromises must be reached which weaken the party 
program--cannot be a tempting prospect after the long and latterly sad career which 
Anker Jorgensen now has behind him. 


This time the collapse was caused by a proposal whose contents were too socialist 
for one of the many small supporting parties, the Center Democrats. They are a 
splinter party that broke away at the end of the sixties because it did not like 
the radicalization which was taking place in the parent party. According to the 
opinion polls, the party is on its way to great gains, and this was probably one 
of the reasons why it was particularly tempting for it to say "no" to Anker 
Jorgensen's request for support. 
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But this step by the Center Democrats cannot only be ascribed to the opinion polls, 
even though the Center Democrats are the only ones who think that elections now 

are an excellent idea. The transfer of billions of kroner from insurance companies 
and financial institutions with the objective of creating new jobs smacked too 

much of state interference, which many Danes do not like. Everyone is agreed that 
unemployment is too high--250,000 in a population of 5 million. But reaching 
agreement on what is to be done to reduce it seems to be beyond the capacity of 
leading Danish politicians. And unfortunately there is little reason to assume 
that this capacity will be improved by the election that is now to be held. 
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POLITICAL SWEDEN 


SWEDISH PAPER VIEWS DANISH GOVERNMENT CRISIS 
PM181625 Stockholm DAGENS NYHETER in Swedish 13 Nov 81 p 2 
[Editorial by Tore Winqvist: "New Elections in Denmark"’] 


[Text] The Danes, who vote in local elections next Tuesday [17 November], will 

have to go to the polls again as early as 8 December. Yesterday in the Folketing 
Anker Jorgensen's Social Democratic minority government fell. The issue was whether 
insurance companies, pension funds, banks and the like should be forced to put 
capital--on conditions determined by the state and at a low rate of interest-- 

into industry and the rest of economic and commercial life. 


This time the three small nonsocialist centrist parties, which have in the past 
accepted a number of modified crisis packages from the government, felt obliged 
to dissociate themselves from any form of coercion on the private capital market. 


The background is fairly reminiscent of the question of Swedish employees’ funds. 
The Danish economy has had even worse budget and balance of trade deficits than 

the Swedish, and everyone seems to be agreed that investment and employment within 
industry should be stimulated. But as in Sweden there is a gulf between supporters 
of the market economy and supporters of if not a planned, then at least a steered 
economy. And normally Danish public opinion is a shade more market-oriented than 
Swedish. This means that the minor changes in electoral support will probably 
favor the nonsocialist parties. 


However, this does not mean that the shape of an alternative government is hereby 
clarified. Glistrup [controversial founder of the Progress Party] on the non- 
socialist side would probably not think twice before rocking the boat no matter 
who takes over the rudder. Opinion polls and the psychology of the Danish voters 
indicate that it will be the Center Democrats who will make the biggest gains 
after demonstrating, most strongly among the parties of the center, their opposi- 
tion to the Social Democrats’ still fairly vague plans. 


Among the general public there is wodespread weariness with the way the parties 
behave. This could affect the Social Democrats, who have had to face minor 
scandals surrounding the transport minister who resigned recently and a couple of 
Jutland mayors who left the party, but it could also affect the liberals and the 
conservatives, who forced the election on the country through yesterday's debate 
and vote. 
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Compulsory legislation would not create out of nothing the 10-15 billion [currency 
unspecified] which the Social Democrats had been considering after great pressure 
from the trade union federation but would mainly transfer them from other sectors. 
It is true that this would slow down the flight to investment in land, property 
and other risk-free objects, and this would be a definite advantage. But ordering 
further borrowing in a country like Denmark, dominated by small firms and long hit 
py crisis, is hardly the best medicine. With slightly stronger parties in the 
center it might perhaps be possible to find a Danish solution which would have 
broader support; but at present the two elections within a month will probably not 
even loosen the knotty problem of how the country is to work its way out of its 
stagnation. 
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POLITICAL SWEDEN 


PAPER ASSESSES DANISH ELECTION PROSPECTS 
PM191547 Stockholm SVENSKA DAGBLADET in Swedish 13 Nov 81 p 2 
[Editorial: "At Martin's Goose..."] 


[Text] November is always a critical month for Danish governments; around St Martin's 
Day [12 November, celebrated with a meal of goose in Denmark and southern Sweden ] 

the crises generally start which end with the government head appealing to the 

people in an election. In this respect Anker Jorgensen is following tradition now 
that his government has given up and new elections have been called. 


Nor does the announcement of the new elections come as a surprise, even though 
Jorgensen would presumably have preferred to go to the country in early spring 
instead. However, his cabinet had no choice. It has struggled along from month 
to month in constant negotiation with the three small nonsocialist parties which 
guaranteed the Jorgensen government's continued existence. Their support for 
Jorgensen has often been more dependent on their fear of new elections than on 
the contents of the proposals they have supported. 


Faced with the threat of 250,000 unemployed and a national deficit of 13.5 billion 
[currency unspecified], the Jorgensen government has been able to do little but 
gamble on a fighting program against unemployment as the main issue in the new 
elections. The strategy is not particularly surprising, especially since the Social 
Democrats can here--unlike in their previous economic policies--count on the support 
of the Danish Trade Union Federation [LO]. The unions have taken command. 


However, unemployment is only one aspect of Denmark's real problem--an economy 
which is falling apart more and more. The Jorgensen cabinet has been too weak to 
pursue a strong economic policy. When Anker Jorgensen has attempted this tour 

de force--there have been such initiatives--he has been immediately sabotaged by 
the LO. 


Part of the desire for new elections is that the government seemed to think that 

it had found the philosopher's stone: Danish pension funds and insurance capital. 
Given a capital market which has ceased to function, policies that inhibit rather 
than stimulate, and LO's attempts to force the Danish variant of investment fund 
socialism and economic democracy onto Danish industrial and commercial life, it 

is hardly surprising that investment has stagnated. Therefore, the government 
reasoned, let us take capital from pension funds and insurance companies and channel 
it into the economy. 
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However, there was a "but": the supporting parties did not agree. This in its 
turn is hardly difficult to understand. Some 700,000 families have placed their 
savings in pension funds and 1 million Danes have put theirs in insurance policies. 
Now their savings would be turned into capital to be risked at a lower rate of 
interest than they can now earn. 


Thus it is perhaps not so very easy to try to conceal under the cloak of [fighting] 
unemployment actions against the capital people have put aside for their security. 


After its years as a minority government the Jorgensen government is exhausted and 
so fragmented that it is difficult to imagine that even success in the elections 
would be able to renew the cabinet. 


What will the Danes turn to instead? 


After the many long years of splits on the nonsocialist side the conservatives 

and liberals have at last begun to cooperate in a structured way in order to appear 
a credible alternative government. However, there has been little time to work 
out and implement the so-called con-lib alternative and it remains to be seen 
whether it is seen as a reality by the electorate. On the other hand Anker 
Jorgensen is going into the election with a party with strong internal contradic- 
tions and a more burnt-out team of ministers than in the past--and this is an 
important consideration. 


If the voters still insist on electing a Folketing with 10 or 12 parties and with 
Glistrup's Progress Party as one of the larger parties it will not be easy--no 


matter where the election victory finally settles--to create the natural majority 
without which a firm economic policy cannot be pursued. 


cso: 3109/41 
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POLITICAL SWEDEN 


BRIEFS 


USSR INTERFERES INFINNISH RACE--On Friday [20 November] Moscow interfered in the 
Finnish presidential election when PRAVDA--if in somewhat veiled terms--let it be 
known that Urho Kekkonen's successor should be called Ahti Karjalainen. The long 
article, which can be expected to reflect the Kremlin's views, stressed the impor- 
tance of the continuation of Finland's present foreign policy course and of its 
cooperation with the Soviet Union. The article also listed a number of attempts 
during Kekkonen's term of office to make his work more difficult--including the 
so-called night frost [allusion unknown] in 1958 which Moscow met with counter- 
measures in the field of trade between the two countries, which led to the fall 

of the broadly based government under Social Democrat Karl August Fagerholm. The 
foreign minister in this government was Johannes Virolainen, Karjalainen's rival 
for the Center Party presidential nomination. The Kremlin's shameful interference 
in Finland's internal affairs is not made any more tasteful by the fact that it 
comes only a few days before the Center Party Congress in Kuopio, where the party 
will nominate its presidential candidate Sunday [22 November]. Moscow should give 
some thought to the question of whether the Soviet Union's reputation in the Nordic 
countries is not already so shabby that it can hardly stand any further stresses, 
which is to what the stabs at the Finnish presidential election would amount. 

They could rapidly turn into boomerangs. [Text]  [Editorial: "Moscow’] 
[PM261005 Stockholm SVENSKA DAGBLADET in Swedish 21 Nov 81 p 2] 


cso: 3109/41 
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MILITARY SWEDEN 


TRANSCRIPT OF SOVIET SI’B RADIO TRAFFIC CITED 

PM181629 Stockholm SVENSKA DAGBLADET in Swedish 13 Nov 81 p 7 

[Report by Sune Olofsson: "Moscow Refused to Allow Technical Examination” ] 
[Text] Moscow radioed a refusal of any Swedish technical examination of the 
submarine's nuclear torpedoes. This is revealed by the news magazine 7 DAGAR, 


which eavesdropped on the submarine’s secret radio traffic with its home base of 
Kaliningrad. 


A few hours before Prime Minister Thorbjorn Falldin's revelation that the submarine 
was probably equipped with nuclear warheads there was intense radio traffic to and 
from the submarine on the shortwave frequency of 3198 kilohertz. 


The submarine, which was then lying in Gaasefjarden consulted with and received 
instructions from its bosses, who, according to Soviet diplomats Boris Grigoriyev 
and Yuriy Prosvirnin, were the "Soviet high command." 


With the help of a radio ham in Karlskrona 7 DAGAR listened to the taped radio 
traffic and today publishes the most important sections. 


Prime Minister Thorbjorn Falldin held his press conference at 1630 hours, Thursday 
5 November. At 1300 hours on the same day the following conversation took place. 
During the conversation Commodore Karl Andersson was on board the submarine waiting 
to be allowed into the torpedo chambers. 

"Pacade 140 calling Verner 204." 


Facade 140 was the submarine's internal radio call sign. Verner 204 was the other 
radio voice, probably home base in Kaliningrad. 


"Commodore Andersson and an interpreter have come aboard. He said that before the 
submarine can be handed back a Swedish commission...." 


"What sort of commission?” 
"a technical--a technical--commission must come aboard." 


"What? What does it involve? What sort of people are they?" 
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"Technicians." 
"Understood, how are things going with Andersson's decision?” 


(The voice from the submarine sharpens its tone, is raised and says affectedly) 
"Call someone who knows what I am talking about to the microphone!" 


"Wait." 


"A couple of minutes ago Andersson came and said that a technical commission is 
absolutely necessary. He wants it to be allowed to examine the following things: 
the forward part of the ship below the waterline to see it there is any damage, 

the fuel tanks, the rudder and propeller...and then they want to check the torpedoes 
and torpedo tubes." 


"Wait." 
Verner 204 replies after a while: 


"Get in contact with the naval attache (Yuriy Prosvirninn who was then in Karlskrona) 
and ask him what the conditions are for the release of the submarine. After all, i 
it has already been decided that it will be released. What has changed now? | 
Speak to the naval attache so that things can be sorted out at that level." | 


"Understood. My personal view is that since their divers have already examined 
the hull without finding any damage, then there is no point in new examination. 
But ok...if they want to, they can go down again. But as far as the torpedoes are 
concerned, we guarantee that everything is normal. We cannot allow the Swedes 

to inspect on board.” 





"Understood. Get in contact with the naval attache immediately and tell him this, 
so he can inform the embassy, they can sort the affair out. Perhaps the ambassador 
does not know about it. I will pass on the information on this side." 

The radio traffic then continued with reciprocal call signs, but no text. However, 
pulsing, clicking sounds like heartbeats were heard. Some form of coded traffic 
was being transmitted. 

The pulses stop. And Verner 204 resumes: 


"Can I speak to the old man (the Soviet term for the ship's commanding officer)? 
Have you been in touch with the military attache?" 


"The boss is busy with the talks. Wait a minute and he will come." 


The radio voice from Verner 204 now obviously changes. Now the voice is relaxed, 
calm and unmilitary. 


"How are things with your own divers? Are they ready for inspection?" 


"T cannot answer that question. The chief is busy." 
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"Yes, yes, | know the chiet is busy.” 
After a while the submarine responds: 


"T have informed the naval attache that I have not been given my superiors’ permis- 
sion to allow such an inspection. The naval attache asked to be informed about 
this permission." 


Verner 204 goes on: 


"You have permission to allow the Swedes to look at those parts of the hull which 
were underwater. When you were aground. And also the hull near the fuel tanks. 

It is desirable that Swedish and Soviet divers do this together. As far as the 
torpedoes are concerned, there is no need to look at them. According to your report 
you have already done this and everything is normal, nothing has happened. By 

the way, have you also checked the technical systems?" 


"We have checked today. There is absolutely nothing wrong with any of the systems 
in the submarine." 


At 1542 hours a series of four- and five-letter signal groups were transmitted. 
There was no inspection of the nuclear torpedoes from inside the submarine. 

However, Swedish Navy experts were able to establish that the submarine was probably 
armed with nuclear warheads. 

At 1627 hours Verner 204 called: 


"What is the position?" 


"We have two tugs alongside, but they have not yet connected any towropes. To 
port, in the direction we will take, there are four minesweepers...." 


Twelve minutes later the Swedish tugs attached ropes to the submarine and it left 
the restricted military area on its way to Kaliningrad. 


csO: 3109/42 
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MILITARY SWEDEN 


DEFENSE MINISTER ON SUB INCIDENT, SECURITY IMPLICATIONS 
PM190953 Stockholm SVENSKA DAGBLADET in Swedish 15 Nov 81 p 6 


[Interview with Swedish Defense Minister Torsten Gustafsson by Ingmar Lindmarker: 
"Does Not Believe in Nuclear War"--date and place not specified] 


[Text] "Temporary moods must not be allowed to determine our security policy," 
Defense Minister Torsten Gustafsson said. 


"Even if the Swedes' determination to defend themselves has been strengthened by 
the submarine incident it has not brought anything good in its wake." 


The defense minister also said that the growing nuclear threat in the Baltic has 
partly altered Sweden's security position. 





[Question] Far inside a restricted military area, while sensitive arms tests were 
taking place, a stone's throw from perhaps our most important naval base, 4 foreign 
submarine ran aground and sat there for 10 hours before it was discovered. How 
could this happen? Is our defense readiness so poor? 


[Answer] It seems strange to everybody. The armed forces commander in chief is 
looking into why it happened. His report on submarine pursuit will be published 
in December. 


[Question] But how bad are things on other sections of the coast when such things 
can happen in a hypersensitive military area? 


[Answer] We have to admit shortcomings. Submarines are especially difficult to 
detect. The Defense Committee has also asked for information. We must wait for 
its recommendations and the commander in chief's report. 





[Question] Has the navy been given too little money over a long period of time 
in comparison with the army and the air force? 


[Answer] This is what the navy claims. I would go so far as to say that this 


is possible. There are technical steps to be taken and a great deal is being put 
right. 
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[Question] The two helicopter divisions we have for submarine pursuit are stationed 
in Stockholm and Goeteborg. Should not the one on the west coast have been moved 
to Karlskrona? 


[Answer] I assume that this will be dealt with in the commander in chief's report. 
Helicopters are the best means for detecting submarines. I myself took part in an 
exercise and saw how incredibly effective they are. 


[Question] Does what has happened mean that total funds for the armed forces 
must be increased? 


[Answer] Overall expenditure must at any rate not be decreased if we are to 

meet all the requests which have been made in the wake of the submarine affair. 

It would cost an awful lot of money to maintain continuous suveillance of the whole 
coast. 


[Question] Would it not be possible to give a more clear indication to Moscow that 
Sweden will react much more firmly if the violation were to be repeated? 


[Answer] This involves weighing up possible actions against the relations we want 
to have with other countries. There will be a tomorrow. We want to have good 
relations with the Soviet Union too. Our demands were met, we expect the violation 
not to be repeated and we have said so. 


[Question] Would it not be possible to coordinate military and civilian surveil- 
lance along the coasts, for example? 


[Answer] Coordination is extremely necessary and will be tried out in the Malmoe 
area and on Gotland, for example. It would be able to prevent misunderstandings 
arising as in the submarine affair when a fisherman reported the matter to some 
place which did not pass on the report to the military. 


[Question] According to an article in Saturday's [14 November] SVENSKA DAGBLADET 
there could be up to 400 nuclear weapons on Soviet ships in the Baltic. How does 
this affect Sweden's security policy? 


[Answer] It is impossible to know how many nuclear weapons there are in the 
Baltic. But we cannot rule out the possibility that more classes of ship have 
nuclear warheads than we knew about. This does not lead to any change in our 
defense and security orientation. But we must take into consideration that the 
strategic position has changed partially for us and we must think about this. 


[Question] Have the risks for Sweden increased in the event of a nuclear war? 


[Answer] I am one of those who have never believed in a nuclear war. There would 
be such unthinkable devastation. We must believe in reason. 


[Question] But a war started by accident? 


[Answer] That is a risk which does not exist and which would have frightful 
consequences. In general terms we in the United Nations must work for nuclear 


disarmament. 
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[Question] What are the chances of making a Nordic nuclear-free zone a reality? 


[Answer] If there are that many nceulear arms in the Baltic then the call for their 
removal becomes much more important on the one hand. On the other there is the new 
consideration that the Soviet Union, which has talked about the nuclear arms 
question so much, enters our waters with a nuclear-armed submarine. This does not 
strengthen Soviet credibility. 


[Question] People are speaking of a new national unity and determination to defend 
the country. Has anything good come from the submarine affair? 


[Answer] No, nothing good. The affair has only been discouraging. I assume 
that people are aware of the situation and that such events as this one are not 


needed to wake us up. Temporary moods must not be allowed to determine our security 
policy. 


[Question] Do we have good defense forces? 


[Answer] Well, one can always wish for more. But we must not let them run down 
any further; on the contrary, certain reinforcements are now needed. 


CSO: 3109/42 
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GENERAL CY PRUS 


PAN-CYPRIAN PEACE COUNCIL CHAIRMAN SPEAKS ON DEMILITARIZATION 
Nicosia KHARAVGI in Greek 1 Nov 81 p 5 


[Address by G. Potamitis, chairman of the PSE [Pan-Cyprian Peace Council], at an all 
peoples meeting in Nicosia] 


[Text] Defense of peace, a common subject of all peoples. The 
production of neutron bombs and all other destructive weapons 
must cease. Cyprus must be completely demilitarized. We 
publish below the entire text of the speech delivered by G. 
Potamitis, chairman of the PSE, before an all peoples meeting 
held Friday night in Nicosia to protest the neutron bomb. 


Once again Herodias is raging. And once again she is agitated. And once again the 

God of War of the U.S., brandishing not a spear but the frightful neutron bomb, is 
seeking to disturb international detente and to ask for world peace on a platter. 

The Hydra of war and of atomic destruction, sometimes with the head of a Carter, at 
other times with the heads of NATO generals and now with Reagan's mouth, is threatening 
to burn up the earth and the universe with neutron bombs and other develish means in 
ample supply by the war plant of the American Pentagon. 


In the past, a similar attempt had been made by Carter who, however, under great 
pressure of world public opinion and demands, was restrained and stopped. 


Today, his successor has come on the scene to continue in a more crude manner the 
frightful task which universal desire had dismissed. 


Every year, on 6 August, mournful ringing of bells in the park of Peace Square in 
Hiroshima remind mankind of the tragedy which cost 300,000 human lives. 


For a thousand and one reasons, this tragedy must not be repeated. Because the stock- 
piles of nuclear weapons existing today surpass in power by one million the atomic 
bomb which made ashes of Hiroshima and could cause the destruction of every living 
being on earth 15 times over. 


President Reagan chose this ill-omened day, 6 August, to give the signal for the mass 
production of a new nuclear weapon, the neutron bomb. 


Neutron bombs, which the United States is manufacturing at a rapid rate, are destined 


to be sent to Europe to be used far from the sheltered area of the United States, but 
right on our own soil. 
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World War II destroyed and burned Europe while leaving the United States untouched 
and unscathed. 


This is what Reagan wants to do now. He wants to prepare a war and to have America 
benefit economically from its preparation, but he wants to carry out this war in 
Europe, far from his country. 


Washington is planning a new war which will take place within the territory of others. 
A war in which the American generals will observe from afar and "in a safe place” 
the pyrotechnics sent to raze Europe and the Middle East. Ronald Reagan's latest 
provocative statements which set Europe in an uproar confirm the truth of the language. 


Harry Truman did the same with Hiroshima and Nagasaki. In ancient times, Nero did 
the same, cbserving Rome burn from the fires he himself and his followers lit. 


The French newspaper LE FIGARO inquires: "And what would happen if things do not 
work out as America is planning?" 


The American newspaper THE WASHINGTON POST states: "In a nuclear war with the Soviet 
Union, it is possible that 80-150 million Americans would be killed outright." The 
newspaper adds, “These are the secret estimates of the Arms Control and Disarmament 
Agency," it continues by saying, “And what do those who do the calculating and 
observe the battle om the first line of fire, in Europe, at a safe distance have to 
say? They will be obliged to abandon their observation posts and every other obser- 
vation post located more than 300 miles from Washington.” 





Forewarning 


The Soviet Union has repeatedly warned that those who would begin a "limited" war, as 
it is being called, must not reckon that this war would remain limited to narrow 
geographic limits and that it would be a "local war." 


Neither does Europe believe in the existence of a "limited" nuclear war. 


The head of the British Labor Party has said, “The concept of a limited nuclear war 
specifically in Europe is stupid." In fact, he terms it “a camcept of maniacs." Mr 
Foot states, "I do not believe that a nuclear war could be limited." Unfortunately, 
there are maniacs, Mr Foot. Look at Hitler and Mussolini. 


In an appeal on behalf of peace signed by 200 West Germans, the following is noted: 
"At this very moment, attempts are being made to suggest to mankind the criminal 
notion that a limited war could be carried out, with new rockets, with neutron bombs, 
with rapid deployment units, etc. To all this, we answer: A limited war cannot be 
carried out with nuclear weapons. A nuclear war would annihilate all of mankind." 


Even if a war were to be limited to European territory, what is the difference for 

the Europeans? Europe would suffer the unspeakable consequences of a war which would not 
probably destroy the creations of man, i.e. buildings and factories, but would 

eliminate human life itself and render life unbearable for those living. Cyprus which 
has shouldered the dangerous burden of foreign war bases, perhaps more than other 
countries, runs the risk of bearing all the frightful consequences of a nuclear and/or 
conventional war. 
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Offensive Weapon 


It is maintained that the neutron bomb is simply a defensive weapon against Soviet 
tanks which, as is being said, will invade West Europe. 


However, if these wild fantasies were true, this would mean that the neutron bomb 
would be used within the territory of West Europe on which Soviet tanks would approach. 
In that case, in the thickly pooulated European cities and the narrow European land 
mass it would be the unprotected and undefended West European stations on which the 
bombs would rain destruction and not on the Soviet soldiers who would be protected 

jp to a certain point inside their tanks which could up to a point be rendered 
-mpregnable to neutron yombs. It is clear that the neutron bomb is an offensive 

and not a defensive weapon and is intended to be used in the territory of the Soviet 
Union in order to cause general destruction on the Soviet people and to leave unscathed 
Soviet factories which the American and West European invaders would seize intact. 
However, will ali of these pious desires and dreams be realized? 


The estimates of the Arms Control and Disarmament Agency to which I referred before 
Cast doubts on the capability of the United States to win a nuclear war. 


The “resident of the United States Government put out one other fable, namely that 
all of these American military buildups are taking place as if to counterbalance the 
Superiority of the Soviet Union. 


Up to now they have been proclaiming that their own military superiority was so great 
that it could at once destroy any warlike attempt by the Soviet Union. This myth is 
from time to time denied in statements issued by United States and European leaders. 


Lies 


They maintain that the ‘Inited States nuclear stockpiles reveal a gap compared with 
those of the Soviet Union, a gap which must be filled. And so the military armaments 
expenditures of the United States are increasing at a rapid rate. And vast and 
fabulous sums pour into the coffers of the great American companies engaged in the 
manufacture of nuclear weapons. Vast amounts which come from the hard-earned 
Savings of the taxpayers. The American congressman, Richard Ottenger, said the 
following concerning the myth of a "military armaments gap:" "Since the public cannot 
have access to reliable information, it has swallowed the lie, namely that there is a 
gap in the United States arsenal. And millions of dollars are being spent on 
unneeded weapors systems." 


All of these fairy tales did not succeed in cavincing the people of the European 
countries who vehemently protest Reagan's decision. Even same governments of NATO 
countries have expressed concern over likely consequences of this decision and 
generally the warlike stance and provocative conduct of the United States president. 
Europe is in an uproar. 


The Netherlands: Concerning The Netherlands, General Rogers, the American commander 
of NATO forces, stated that it is probable that The Netherlands might refuse to accept 
the installation on its territory of "cruise" missiles, as is provided for in NATO 
plans. 
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In Great Britain, the Labor Congress took a stand against the installation of such 
missiles or neutron bombs on British soil and American "Trident" missiles on British 
submarines. 


The powerful peace movements in Belgium, France, Finland and other European count ries 
condemn and protest Reagan's decision. In London, Paris, Rome, Brussels and other 
European capitals, even in Mexico and Japan, huge demonstrations against nuclear 
weapons in Europe have thiilled the world. 


Even in America itself, the "Movement for Survival in the United States” and 3,000 
American signatories condemned the nuclear and other military armaments policies of 
their president. 


The magnificent demonstration in West Germany has shaken the Schmidt government and 
the world. 


In answer to a question as to whether Washington was concerned over this powerful 
demonstration of the German people, U.S. Undersecretary of State Eichelberger con- 
fessed, "I would be lying if I maintained that we were not concerned.” 


Despite these protests of the people, Reagan and his cohorts are continuing their 
pressures and their plans. 


Toward Total Destruction 
Let us all, however, pay attention: 


If this continuous effort of these mad leaders were to succeed, the inevitable result 
would be a world nuclear war and the total and definite end of the earth. An end 
which will not come normally and quietly. An end which will came as a wild storm 
leaving in its wake the most violent bolts of destruction, suffering, wounds and 
sickness where even the worst hell would pale before you. 


Mankind cannot endure nor survive a third world war. 


Scientists admit and state that a nuclear war would be the shortest of all, but also 
the last. After that war, life would disappear and silence would prevail over our 
planet, but it would be the silence and quietness of the tomb. 


Yet we are informed that one quarter of the scientists and technicians of the world 
are engaged in military research purposes. And this at a time when urgent problems 
such as research on the causes and cure of cancer and other incurable diseases as 
well as the war on imperialism and hunger which kill millions of our fellowmen, all 
of this calls for the undivided attention and all the creative actions by the 
scientists of the world. 


Today, mankind and the world run the greatest dangers from the actions, plans and 
pursuits of a number of individuals. 


We note with sorrow that there are individuals--unfortunately powerful ones--who 
suffer from a serious state of psychopathy and we note disturbances in certain leaders 
who unfortunately hold the strings to this unrestrained production of new and diver- 
sified mass destruction weapons and who unrestrainedly spread war hysteria. 
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So that mankind might avoid this mad rush to the abyss, so that we may stop once again 
these paranoiac endeavors of sick leaders, the entire world and all the people without 
exception must stand up. 


However, the peace we all yearn for and desire cannot be achieved through prayers 
and supplications nor through maintaining a neutral stance. 


It is not enough to desire and yearn for peace. We must fight for peace unceasingly 
on a daily basis. 


Peace is a public possession and the defense of peace must be a public affair of all 
the people. 


Alex Lotte, secretary general of the International Federation of World War II 
Resistance Fighters, has said, "Today when the future of mankind is being threatened, 
the fight for peace, disarmament and especially nuclear disarmament is not simply an 
idealistic but rather a categorical order if we want to guarantee the survival of the 
human species." 


Appeal for Struggle 


We here in Cyprus, with foreign military bases on our soil, are in danger of 
suffering the same utter destruction as other peoples, let us join our voices with the 
broad masses of peoples throughout the world. Let us help in the colossal fight 
being carried out to save their motherlands because this struggle is a struggle for 
the salvation of our own motherland. 


The World Peace Council is leading the way of this world movement of peaceloving 
peoples and organizations for peace and disarmament. 


With us is Romes Siadra, chairman of the World Peace Council, the great friend of 
Cyprus, and chairman of the International Solidarity Committee for Cyprus. 


Mr Siadra's presence at this meeting shows the significance the World Peace Council 
attaches to Cyprus and its struggle, and we are greatly honored by it. 


We warmly thank Mr Siadra and all the high-ranking foreign friends who are here 
with us this evening, and we express to them our heartfelt welcome. 


Also with us is Louis Aragon, the great French poet. The poetry of France, the soul 
and heart of the French people has come to hail the struggle of our people for peace 
and happiness of the world. 


In the universal struggle for peace, the common goal of all will be the pressuring by 
international public opinion of those in authority to cancel the production of the 
neutron bomb and all other kinds of nuclear weapons. 


Negotiations and a return to the SALT treaty proceedings must at once replace nuclear 
war preparations. We must make an appeal and we must mobilize the powerful forces of 
the logical people of the world who have a conscience and who have good faith and 
confidence in a better future for mankind. 
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We must demand in a most emphatic way that this inflexible and senseless decision to 
the desires and yearnings of the peoples of the world be withdrawn. The desire and 
yearning of the people is for logic to predominate, for the stopping of production 
of all of these dangerous weapons and means of destruction, for disarmament at 4 
normal rate so that peace and happiness might reign everywhere forever. 


In this appeal, a strong demand for the complete demilitarization of Cyprus must have 
its place. The demand will include the withdrawal of Turkish troops from the north 
and the dismantlement of the British military bases in the south. The Cypriot parties 
and organizations which founded the Struggle Committee against the Neutron Bomb and 
Other Nuclear Armaments feel deeply the tragicality of the passing days and their 

duty to call on the Cypriot people to a common struggle for the success of this 

holy cause, the struggle for peace. The unanimous desire of our people is capped by 
the presence of the president of the Cypriot Republic. 


On behalf of ti Struggle Committee Against the Neutron Bomb, i wish to express our 
warm thanks. 


We welcome the presence of the church in the person of the representative of the 
Metropolitan of Kyrenia who at the same time also represents His Beatitude. We 
warmly welcome them. 


May your indulgence and patience permit me to conclude with one last quotation from 
the appeal of the German signatories for peace: 


"We address ourselves, above and beyond the frontiers of nations, regardless of 
their social systems and differences in their beliefs, to all those who bear respon~ 
sibility with the patient appeal that this new course toward military armaments be 
stopped and that disarmament talks be resumed at once. 


"we call on international public opinion not to become reconciled with this situation, 
but with greater energy to fight for the maintenance of peace. 


"ret us unite our efforts to prevent Europe from becoming a battlefield of a nuclear 
war for a new and simultaneously last world war. 


"Nothing is as serious as the maintenance of peace." 
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